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VALUABLE INVESTMENT BOOKS 
EVERY INVESTOR NEEDS TODAY 


INDISPENSABLE BOOK NO. 1—The first of these “must have” 


books is our 288-page indexed volume containing 1650 “Stock Facto- Cer 

graphs” that appeared in FINANCIAL WORLD from September a 

14, 1938 to May 1, 1940. 1150 of the “Factographs” are regular size a 

—four to a page. The other 550 are in condensed form, giving the Al 

maximum of vital data in a smaller space. Mo 
Sig 

This book will enable you to obtain quickly much highly essential information you Al 
want about 1650 leading corporations. Many investors say they would not be : 
without it. 
10." 


Send $3.85 for the valuable reference book alone, or remit $11.95 for a year’s sub- 
scription and the book. This will save you $1.90—and save you also a lot of finan- 
cial headaches. 


INDISPENSABLE BOOK NO. 2—If you own bonds or think of 
buying any, you will find our new 296-page Bond Guide (just off 
the press) of exceptional value. It tells you the vital points you 
ought to know about each bond. It gives an individual rating to 
each of the 4800 bonds that are covered. It also gives a great deal 
of statistical data on each bond, including “times interest earned” for 1939, 1938, 
1937, 1936 and 1935. How much better to know such facts instead of just guessing 
what they are! 


The regular price of this useful 296-page book is $2.00, but you may have the 
age latest issue if you add only 50 cents extra to any of the subscription offers in 
this circular. 


PAY LESS—GET MORE—MAIL COUPON BEFORE OCTOBER 1st 


Exe 
Vice 
Vice 
FINANCIAL WORLD, 21 West Street, New York, N. Y. $4 Vies 
2 Seer 
33 For the enclosed $10 please enter my order for all the following: Assi 
Ass 
(a) An immediate survey of my 20 LISTED* securities (Write on separate sheet) Res 
(b) The next 52 weekly issues of FINANCIAL WorLD (1664 pages of vital investment facts and analyses) 
(c) The next 12 issues of the popular monthly stock ratings and data book—“INDEPENDENT APPRAISALS OF LISTED STocks” 
(Covers 1600 Listed Stocks) iad 
(d) The regular valuable privilege of obtaining confidential advice by letter each month as per your rules 
(e) “30 Dividend Stocks Likely to Benefit From Preparedness Boom” and a year-to-year Dividend Record of every N. Y. 
Stock Exchange common Stock that paid a dividend each year from 1930 to 1939 
FOR SPECIAL OFFERS WITH SUBSCRIPTION: 
(0 Add $1.95 to $10 subscription price for large book of 1650 “Factographs” 
() Add 50 cents extra for latest $2.00 Bond Guide giving ratings and vital data on 4800 bonds 
(1) Send $5.00 for a 6 months’ subscription including a survey of your 10 listed securities un) 
[] Add $2.50 extra for Handsome Binder that will hold 26 issues of FINANCIAL WORLD TEE 


*Note—Alll advice by letter is limited to securities listed on N. Y. Stock Exchange and Curb 
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‘FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
gs long as it clings to this ideal it can count upon the support of the investing public. 
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SUCCESSFUL MANAGEMENT 


of investments demands the organized 
knowledge of investment analysts. Send 
in a list of your securities for our up-to- 
date analysis. Write Dept. K-6. 


(HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


DIVIDENDS 


UNION CARBIDE 

AND CARBON 

CORPORATION 


A cash dividend of Sixty cents (60¢) 
per share on the outstanding capital 
stock of this Corporation has been 
declared, payable October 1, 1940, to 
stockholders of record at the close of 
business September 6, 1940. 


ROBERT W. WHITE, Treasurer 


E. I. DU PONT DE NEMOURS 
& COMPANY 
WILMINGTON, DELAWARE: August 19, 1940 


The Board of Directors has declared this day a 
dividend of $1.12%4 a share on the outstanding 
Preferred Stock, payable October 25, 1940, to 
stockholders of record at the close of business on 
October 10, 1940; also $1.75 a share, as the third 
“Gnterim” dividend for 1940, on the outstanding 
Common Stock, payable September 14, 1940, to 
stockholders of record at the close of business 
on August 26, 1940. 

W. F. RASKOB, Secretary 


Allied Chemical & Dye Corporation 
61 Broadway, New York 


August 27, 1940 
Allied Chemical & Dye Corporation 
has declared quarterly dividend No. 78 
of One Dollar and Fifty Cents ($1.50) 
per share on the Common Stock of the 
Company, payable September 20, 1940, 
to common stockholders of record at the 
close of business September 9, 1940. 


W. C. KING, Secretary 


NATIONAL DAIRY PRODUCTS 
CORPORATION 

Dividends of $1.75 per share on the Preferred A 

and Preferred B stocks and 20¢ per share on the 

Common stock have been deciared payable October 

1, 1940, to holders of record September 4, 1940. 


A. A. STICKLER 
August 22, 1940 Treasurer 


PLYMOUTH OIL COMPANY 
Common Dividend No. 64 

The Board of Directors of Plymouth Oil Com- 
pany have declared a quarterly dividend of 35c 
per share on the outstanding common stock of 
the Company, payable on September 30, 1940, to 
stockholders of record at the close of business 
September 9, 1940. 

Transfer books will not close. 

W. E. HUSTON, Secretary. 


INTERNATIONAL SALT COMPANY 
475 Fifth Avenue, New York, N. Y. 

A quarterly dividend of THIRTY-SEVEN and ONE- 
HALF CENTS a share has been declared on the capital 
stock of this Company, payable October 1, 1940, to stock- 
holders of record at the close of business on September 
14, 1940. The stock transfer books of the Company will 


not be closed. 
H. J. OSBORN, Secretary. 


Spencer Kellogg and Sons, Ine. 

A quarterly dividend of $.40 per share has 
been declared on the stock, payable Sept. 10, 1940. 
to stockholders of record as of the close of 
business August 24, 1940. 

JAMES L. WICKSTEAD, Treasurer. 
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OLAY I’ll be in Boston . . . Baltimore 


27> I'll be home fonight to put you to bed!’ 


That's telephone traveling! 
Long Distance multiplies a 


man’s ability to be many 


places in the same day. 


He can reach any town, 
anywhere, in a minute and a 
half (average). 

He can go direct to the 
right man, without a long 


lobby-wait. 


He can get facts and give 


them, in friendly fashion. 


He can adjust a complaint, 
make an appointment, settle 
an account, or follow up a 
promising lead. 

Long Distance saves days 
and dollars for many types of 
business. It is fast, adaptable, 
definite. Try it and see! 
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ORLD 


he growth of America’s popula- 
tion is slowing down. That is per- 
haps the most important fact revealed 
at the U. S. Bureau of the Census, 
where some 7,000 workers are com- 
piling and collating results of the 
1940 census. 

Preliminary figures indicate that 
approximately 132 million people 
now live in this country. Since the 
lat decennial count, this is an in- 
crease of roughly 8 per cent—the 
smallest in the history of the nation 
and only about half as much as that 
between 1920 and 1930. By 1980, 
sys the National Resources Com- 
mittee, the country’s population 
should reach a peak of about 158.3 
million; then it may begin to decline. 


CHANGES AHEAD? 


All in all, the facts and figures now 
being assembled in Washington have 
considerable statistical value. But 
more than that, they are significant 
inthe sense that ““Coming events cast 
thir shadows before.” Profound 
changes are outlined for the future. 
And not alone in the sociological 
sttucture of the nation, but in the eco- 
nomic and political structure as well. 
Soit would be fitting for all of us to 
take a few notes on results to date 
of Uncle Sam’s own “Information 


Whether or not it is a fact that 


“the rich get richer,” census-takers 
will agree that “the poor get chil- 
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dren.” They found that most chil- 
dren were born to couples in the 
lower income brackets—and chiefly 
in rural areas. Moreover, the largest 
families were found in the Southeast- 
ern states (and also in New Mexico, 
Idaho and Utah). Thus, most of the 
future population will come from the 
relatively poorer states East of the 
Mississippi and South of the Mason- 
Dixon Line. 

_As far as the general picture is 
concerned, two factors should be 
noted : one is the almost complete cur- 
tailment of immigration, the other is 
the declining birth rate. In regard to 
the first, the earlier part of the decade 
showed more persons leaving the 
United States than came in from for- 
eign countries. But the latter part of 
the period witnessed a reversal of this 
trend, so that complete returns will 
probably show a net gain of about 
30,000. The obvious reason here is 
that wars and persecutions abroad 
have sent a stream of refugees to 
these shores. As for the second, it 
is demonstrable that when industrial 
production declines over a period of 
years, so does the production of 
human beings. Besides, the marriage 
rate falls and the age at which men 
and women choose their mates rises. 

As expected, the statisticians are 
finding that the total potential labor 
force rose to around 55 million in 
1940, from slightly more than 48 


Preliminary results 
of Uncle Sam’s own 
‘Information Please’ 
—with a cast of 132 
million— point up 
social, political and 
economic changes. 


million ten years ago. The increase 
here is greater than that of the popu- 
lation itself and doubtless reflects the 
fact that more women—both single 
and married—are now in business. 
Further, only about 2 million of the 
roughly 6 million new employables 
actually found work. But this is in- 
teresting to bear in mind: Estimates 
are that around 47.9 million persons 
were gainfully employed in 1929; 
some time ago, the National Industrial 
Conference Board placed the figure 
at approximately 46.5 million. It 
therefore appears that much of the 
failure of the labor market to absorb 
more new workers than it did may 
be traced to increased population. 


EMPLOYMENT TRENDS 


Along this line, it is being found 
that the character of employment is 
changing. It is already known, for 
example, that agriculture and manu- 
facturing accounted for 70 per cent 
of all U. S. employment in 1870; this 
comparative fell to 50 per cent in 
1930 and was probably lower in 1940. 
Expressed in another way, oppor- 
tunities on farms and in factories 
have failed to keep pace with output. 
But, at the same time, other fields of 
employment have expanded: selling, 
clerical work and personal service. 
The last is significant as an indication 
of higher living standards. 

One of the most disturbing ele- 
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ments in the entire picture, of course, 
is the smaller indicated child popula- 
tion. For business as well as gov- 
ernment has an important stake in 
the birth rate. Presently, if individual 
improvement is sustained, an increas- 
ing number of children born in the 
twenties will marry—thus boosting 
sales of furniture, radios, autos, re- 
frigerators and all the multitude of 
things that go into the making of a 
new household. But later on, when 
the “depression babies” grow up, the 
proportion of young to older people 
will be even smaller than it is today. 
This raises some interesting and im- 
portant questions. 


VITAL PROBLEMS 


For instance: Older people drink 
less milk and more fruit juices; will 
that bring a decline in the consump- 
tion of milk? Persons in so-called 
middle age are great devotees of 
golf; will that cut into sales of base- 
ball bats, tennis rackets, bicycles and 
roller skates? Will there be more 
doctors specializing in cardiac dis- 
eases and fewer in obstetrics? Will 
the market for perambulators go into 


COMING ARTICLES 


What’s Ahead for Pig Iron 
Producers 


A Look at the Current 
Building Boom 


a tailspin? Will the sudden fads and 
fancies of youth—hatless heads, gar- 
terless socks, “jitterbug” dances and 
all the rest—capture the general pub- 
lic as readily as they have in the past ? 
Time will tell. Meanwhile, business 
and industry must prepare to adjust 
themselves to whatever changes are 
in store. 

In the field of politics, geographical 
shifts in the nation’s population may 
turn out to be significant. With per- 
sons fleeing from the ravages of the 
Dust Bowl, states such as Oklahoma, 
Nebraska and South Dakota have lost 
citizens; the industrial East has also 


given ground. But at the same time 
the Southeastern states have scored 
the major population gain. So Cop. 
gressional representation from that 
area is likely to increase. 

Over the past 100 years, aboy 
one-half of our capital investment has 
gone to provide facilities for eXpan- 
sion of industrial production. By 
with prospects of a more or less sta. 
bilized market, bankers and econo. 
mists are wondering where this capi- 
tal will turn in the years to come. 


NEW INVESTMENTS 


Perhaps it will go into techno. 
logical improvements and _ better 
equipment for industry; perhaps it 
will go to create new industries inci- 
dent to research activities in the lab- 
oratories of Big Business. But 
where will the increased produc- 
tion be sold—in foreign countries? 
Maybe. Right now, however, inter- 
national conditions are unsettled to 
say the least. That seems to leave it 
up to domestic demand—which raises 
the matter of increasing purchasing 
power. And that is only one of the 
many problems we face today. 


NEW TAX BILL MOVES AHEAD 


nother step toward clearing up 
A one of the major uncertainties 
overhanging business and the stock 
market was taken last week when the 
House Ways & Means Committee 
reached unanimous agreement on an 
“excess” profits tax bill. The bill 
must now receive the approval of the 
House and Senate and its final form 
may differ somewhat from present 
provisions although it is likely that its 
main provisions will be unchanged. 
Large capital goods companies 
with lean earnings in recent years 
will fare better under the new pro- 
posals than under the tentative pro- 
visions originally considered. Most 
concerns of this type will find it ad- 
vantageous to figure their excess 
profits tax liability by the rate of re- 
turn on “invested capital.” The orig- 
inal exemption of 6 per cent on the 
first $500,000 of investment and 4 per 
cent on the remainder, has been 
raised to 7 per cent and 5 per cent 
respectively. 
The rate of tax on excess profits is 
20 per cent on the first $20,000; 25 


per cent on the next $30,000; 30 per 
cent on the next $50,000; 35 per 
cent on the next $150,000; 40 per cent 
on the next $250,000, and 45 per cent 
on all over $500,000. 

The other option of figuring the 
tax is the use of the average earnings 
base for the years 1936-39, inclusive. 
In general, only companies with high 
earnings in recent years will be war- 
ranted in electing this option. The 
tax under this option has been stiff- 
ened in comparison with the original 
proposals. The rate of tax is higher 
than under the “invested capital” op- 
tion, starting at 25 per cent on the 
first $20,000 of excess profits and in- 
creasing 5 per cent on each succeed- 
ing bracket. In addition, companies 
using this option will have their nor- 
mal tax boosted to 25 per cent from 
the present level of 20.9 per cent. 

Another separate provision of the 
new bill provides for the suspension 
of the Vinson-Trammell Act, which 
sets a low limit on profits from 
naval and aircraft construction, there- 
by placing shipbuilding and aircraft 


companies on the same footing as 
others that may engage in national 
defense business. 

Also important to companies 
which must expand their facilities to 
handle orders for defense is the pro- 
vision allowing them to charge off as 
depreciation over a five-year period 
the cost of such expansion. The Ad- 
ministration’s insistence on making 
this measure part of the tax bill, in- 
stead of putting it through separately 
some time ago, is held responsible 
for delaying the letting of a number 
of important contracts. 

It is estimated that the new tax 
bill, if enacted largely in its present 
form, will raise approximately $300 
million on an annual basis. Its effect 
on invididual corporations will vary 
widely. But from a market stand- 
point it is important that stocks get- 
erally are selling on the lowest price- 
earnings basis in a number of years. 
Thus in many cases even after mak- 
ing allowance for new taxes, prices 
will still be reasonable in relation to 
indicated earnings. 
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HALF BILLION FOR 
SOUTH AMERICA 


Though economic reasons therefor are given by the 


Administration, the proposed loans appear to be 


largely motivated by political considerations. 


bout two weeks ago the House in- 

creased the lending authority of 
the Export-Import Bank by $500 mil- 
lion. In the same bill now before the 
Senate—the borrowing power of the 
RFC was raised by $1.5 billion, of 
which $500 million is to be used as 
additional capital for the Export- 
Import Bank of Washington, D. C. 

This governmental agency was 
formed in 1934 by executive order 
under powers granted the President 
by the NRA for the principal pur- 
pose of assisting nationals of the 
United States in the development of 
sound foreign trade and in order to 
aid in transactions involving exports 
and imports. From 1934 to 1939 a 
total of $284 million in loans was 
authorized, but only $115 million was 
actually disbursed and of this amount 
$50 million had been repaid at the 
end of 1939. The business so far 
transacted includes deals of American 
importers and exporters with some 
20 different nations. 

Prior to the recent authorization 
of new funds the bank had a capitali- 
zation of $45 million in 5 per cent 
cumulative preferred stock, all sub- 
scribed by the RFC, and 10,000 
shares of $100 par common stock, all 
subscribed by the United States 
Treasury (which in turn owns all the 
capital stock of the RFC). 


POLITICAL CHARACTER 


The fundamental difference be- 
tween the Export-Import Bank and 
other commercial banking institutions 
is its essentially political character, 
which again was clearly evidenced in 
the recent deliberations in the House 
of Representatives in connection with 
the increase in its resources. While 
the principal purpose of this recent 
action is stated to be to help our 
neighbors in “orderly marketing” the 
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surplus products of the Western 
Hemisphere, the political purpose is 
the bolstering of the economic defense 
in Latin America against Nazi pene- 
tration, as openly admitted by high 
government officials. 

Under the rather ambiguous term 
“orderly marketing,’ loans may be 
extended to South American repub- 
lics for the purpose of keeping surplus 
commodities from the market, which 
would be nothing but a repetition of 
the old farm board policies and other 
schemes enacted under the AAA. 
And the U. S. taxpayer will again 
be holding the bag. As a matter of 
fact, ordinary exports from South 
America to this and other countries 
can easily be financed by our com- 
mercial banks, which have sufficient 
funds and facilities for that kind of 
business and far more experience 
than any government agency. It is 
obvious, therefore, that in order to do 
business the Export-Import Bank 
will have to take those risks which 
conservative commercial bankers con- 
sider as too speculative. 

Some government officials have 
placed emphasis upon the assistance 
the bank could give South American 
nations in the further industrializa- 
tion of their countries and in financing 
the export of capital goods from this 
country. If the money to be appro- 
priated were to be largely spent for 
that purpose, the proposal would have 
some economic justification. But 
there are serious doubts in that re- 
spect and commodity financing seems 
to be the main objective of the in- 
crease in capitalization. 

There is in the Act the provision 
that loans may be made irrespective 
of stipulations in other laws barring 
extension of credits to certain coun- 
tries, opening the way for loans to 
Canada and thereby indirectly to 
Great Britain, both of whom are 
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barred from the New York capital 
market under the existing Neutrality 
Act. 

A number of realistic economists 
have offered a somewhat cynical ex- 
planation for the capital expansion of 
the Export-Import Bank. Due to the 
impossibility of materially increasing 
our imports from South America 
and the inability of most of the South 
American nations to issue bonds in 
our markets for the purpose of ob- 
taining the necessary foreign ex- 
change for the purchase of our goods, 
some other way must be found. In 
the ‘twenties it was the American 
investor who trustingly lent his dol- 
lars to South American nations. In- 
asmuch as today 77 per cent of a total 
outstanding amount of $1.6 billion of 
such bonds are in default, new flota- 
tions are impossible. But as financ- 
ing is necessary to revive our trade, 
Uncle Sam himself through the Ex- 
port-Import Bank will furnish the 
means out of funds collected from the 
U. S. taxpayer. 


TWO REASONS 


There are two fundamental rea- 
sons why South American countries 
cannot buy more of our goods than 
they already do: First, the loss of 
large parts of the European markets 
for their products as a result of the 
war; second, the nature of their ex- 
port commodities, the majority of 
which the United States itself ex- 
ports and of which it has ample sup- 
plies. Hence, additional imports from 
South America should logically be 
sought in non-competitive commodi- 
ties; but this would first require a 
farreaching readjustment of the pro- 


It 
b- 
ut 
to : 
es 
ig 
S 
0 
ye ‘ 
2 


ductive activities of those countries, 
and the Export-Import Bank’s funds 
could be advantageously used in such 
an undertaking. 

Realistically speaking, it is obvi- 
ous that all South American republics 
welcome any help by the Export-Im- 
port Bank, as they do any action of 
the United States that brings finan- 
cial benefits. They usually take all 
that is offered, but as to repayments 
—mainana—that is left to the indefi- 
nite future, and often is considered 
seriously only as long as the original 
flow of capital lasts, or when they 
again are in dire need of foreign 


funds. “Capacity to pay” is then 
used as the criterion, but that should 
be substituted by “willingness to 
pay,” a characteristic which has been 
utterly lacking in most instances. 
The good neighbor policy is some- 
thing rather one-sided from the 
South American point of view and 
of value only as long as they are on 
the receiving end, or need the politi- 
cal help of the big brother of the 
North. 

From a strictly commercial point 
of view, little can be said in favor of 
the Export-Import Bank. Unfortu- 
nately it is a purely political enter- 


prise of the New Deal managed by 
political appointees, which leaves py 
doubt that in its dealings politica 
rather than economic factors yj 
dominate. It is a step toward state 
socialism and state control of oyr for. 
eign trade. The inherent dangers jp 
such financial policies cannot be de. 
nied, especially in view of the Aq. 
ministration’s vagueness stat; 
the purpose of the expansion of the 
activities of this institution. Taxpay. 
ers certainly have a right to know 
more about how the Administration 
is going to spend their money in such 
undertakings. 


BARGAINS AMONG LAGGARDS? 


Many issues have declined more than the av- 


erage. 


others appear definitely out of line. 


he stock market, as measured by 
leading price averages, is cur- 
rently some ten per cent below the 
levels prevailing a year ago. But a 
long list of issues have declined more 
than this; much more in many cases. 
The accompanying tabulation lists 
fifty of the better-known stocks which 
have shown losses up to 65 per cent 
within the past twelve months. In 
some cases, there has been ample 
justification for these declines; in 
others, the issues in question appear 
decidedly oversold. 
A striking feature of this list is the 
number of high grade equities it con- 


tains. For example, there are Air 
Reduction, Eastman Kodak, Home- 
stake Mining, International Business 
Machines, Standard Oil of New Jer- 
sey, United Carbon and Woolworth 
—all blue chips or semi-blue chips 
with long records of established earn- 
ing power and steady dividend pay- 
ments. 

The poor market performance of 
Homestake Mining is, of course, due 
to the reduction in the company’s 
earning power as a result of higher 
costs. This has been true of all gold 
producers ; it will be noted that Dome 
Mines and McIntyre Porcupine also 


Good reasons exist in some cases, but 


appear in the list. These two issues 
are also under a cloud because they 
represent Canadian enterprises and 
are thus less attractive to United 
States residents as a result of the sub- 
stantial discount on Canadian cur- 
rency. 

Other organizations which either 
operate in foreign countries or have 
important properties there include 
Hudson Bay Mining, International 
Nickel, Newmont, Patino, Howe 
Sound and Swift International. The 


.motion picture industry, represented 


in the list by Columbia Pictures, 
(Please turn to page 24) 


50 PROMINENT LAGGARDS 


Market Price——First-Half Earnings—— 


Market Price——First-Half Earnings— 


Year- Per cent Year- Per cent 
ago Recent Decline 1939 1940 ago Recent Decline 1939 194 
54 40 26% $0.87 $1.15 54 44 19 N N 
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Amer. Locomotive ...............- 16 12 2s D2.82 D0.07 38 27 30 0.93 22 
Amer. Radiator & S. S............ 10 6 40 D0.01 0.14 35 24 31 e4.62 4.39 
Amer. Rolling Mill................. 15 10 33 0.23 0.37 40 32 20 1.56 1.4 
Amer. Smelting & Ref............. 48 36 2 1.68 2.12 McIntyre Porcupine ............... 51 31 39 N N 
io sis iceseninsbnasa 24 13 46 N N McKeesport Tin Plate.............. 12 6 50 0.32 0,4 
EES 30 20 30 0.83 2.02 Newmont Miming .................. 74 26 65 N 1.00 
Atchison Top. & Santa Fe....... 23 15 35 D2.57 D1.97 11 7 36 D0.69 dD0.8 
B Adding Mach........... 12 8 33 N N OL UO Ser 40 28 30 0.91 Lit 
67 47 30 N N 39 30 23 0.72 1.32 
Columbia Pictures ................. 7 4 43 bD0.65 c0.51 Socony-Vacuum ................ s+ 12 9 25 N N 
36 28 22 D1.09 3.52 So. Porto Rico Sugar.............. 25 17 32 N N 
27 15 44 di.02 d0.95 Southern Pacific 12 8 33 D0.81 
Eastman Kodak ................... 160 126 21 3.18 3.63 so ccaeawecoe 44 37 16 1.23 2.00 
iii ee ic 12 5 58 D2.20 0.53 Standard Oil (N. J.).............. 43 34 21 N N 
General Tire & Rubber............ 20 11 45 1.96 0.39 Swift International ................ 28 17 39 N N 
20 12 40 1.61 0.26 Twentieth Century-Fox Film..... 14 6 57 0.93 
Homestake Mining ................ 61 40 34 2.11 1.80 SED oc cclannnascedenonta 60 49 18 2.11 = 
eS eee 52 30 42 2.45 2.04 U. S. Pipe & Foundry............. 38 25 34 2.06 11 
Hudson Bay Min. & Smelt........ 32 16 50 0.81 0.95 41 18 56 1.18 09 
Hudson Motors 5 3 40 D110 D1.15 Warner Bros. Pictures............. 4 2 50 {0.71 10.88 
Int’l. Business Machine............ 166 141 15% $5.13 $5.05 Woolworth (F. W.)...........cee0e 43 32 25 N 


(D) Deficit. (N) Not available. 


(b) 40 weeks ending April 1; (c) 39 weeks ending March 30; (d) before depreciation or depletion; (e) 40 weeks ending June 6; (f) 39 weeks ending May 3. 
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BOND 


Actuarial basis may be lacking, but plan has 


of being at all times under complete control of the owner. 


ow 
ion 
nited States Savings (‘“baby’’) 
Bonds are being used by a num- 
ber of individuals for the purpose of 
ues [gy building up their own annuity pro- 
hey grams. In theory, these securities 
a ofer an ideal medium for such a plan 


ted fm in those cases where the investor 
ub- desires to use the installment method 
for the purchase of his future income. 
They are obtainable at a discount (of 
her [| 2 per cent), and upon maturity ten 
years from the date of purchase, the 


ANNUITY 


3311/3 per cent greater than the 
original issue. 

Thus, one could (theoretically) 
start off the plan by periodic acquisi- 
tion of these bonds, say a $75 pur- 
chase each month. In ten years, those 
purchases are maturing at $100 each, 
to which is added another $75 by the 
investor and the schedule continued. 

Actually, the funds received at ma- 
turities and the amount of money 
needed for a new purchase, do not ex- 
actly match. For instance, $75 placed 
in a Savings Bond now will pay its 
holder $100 ten years from now; but 


ude full proceeds (100 per cent) can, 
ial tieoretically, be reinvested in another 
we Savings Bond having a face value 
The 
ited 


BONDS FOR ANNUITY PLAN 


Year of 
Maturity 


— 145 Newport & Cincinnati Bridge gen. 4%s.... 

16 Chesapeake & Ohio 27%% notes...... 

147 Buffalo Niagara Elec. deb. 3s....... 
Pitts. Youngstown & Ashtabula Ist 4s 
190 Louisville & Nashville unif. ext. 3%.. 
N Chicago Union Station guar. 3%s.... 
17 Salmon River Ist 
20 13 Standard Oil (N. J.) deb. 334s...... 
. 14 West Virginia Pulp & Paper Ist 3s.. 


N 155 Steel deb. 
4 1956 Conn. Lt, & Pr. deb. 3%4s........... 
a 97 Pitts, Cinn., Chic. & St. L. cons. 4s.. 
1.01 198 Pennsylvania R. R. secured 4s...... 
N Texas Corp. deb. 
1% Bethlehem Steel cons, 
N 1%1 Ore. Wash. R. R. & Nav. Ist 4s..... 
N 12 Cent. N. Y. Power gen. 3%s........ 
~ 1%3 Chicago Union Station Ist 3%s...... 
N 1%4 Socony-Vacuum deb. 3s............. 
N 1%5 National Steel Ist 3s...........00:- 
Kansas El. Pr. Ist 


in 17 Union Term. (Dallas) 1st 334s....... 
0m 168 Public Service El. & Gas Ist 334s..... 
1 Cons, Gas (Baltimore) Ist 3s........ 
1) Dayton Power & Light Ist 3s........ 


‘Callable at a lower price for sinking fund. 


Recent Net Call Date 
Price Yield Price Due 
107% 2.82% N.C July 15 
siibinei 10434 2.02 N.C. July 15 
aes 102 2.68 102 June 1 
ee 104% 3.38 N.C. June 1 
ok wee 10034 2.03 101.44 Nov. 1 
caine 103%4 3.08 103 Jan. 1 
105 2.96 *105 Sept. 1 
Gaba 111% 3.78 110 Aug. 1 
ne 105 2.28 103% July 1 
102% 2.80 *1024% Dec. 1 
aciuie 101% 2.58 102.32 May 1 
pT 105%4 3.06 105 Sept. 1 
pebadeas 110 3.23 N.C. Nov. 1 
ne 100 4.00 N.C. Jan, 1 
aah 10534 2.60 104 Apr. 1 
sare 102 2.80 105 Feb. 1 
nase 105 3.58 105 Jan. 1 
bias 105 3.42 105 Oct. 1 
sarees 100 3.12 106 July 1 
sas 105 2.73 105 June 1 
ere 104 2.76 104 Apr. 1 
wands 103% 3.16 105 Dec. 1 
eee 101 3.69 105 Feb. 1 
were 110 2.74 110 June 1 
kamen 106% 2.65 108 July 1 
en 10414 2.78 107 Jan. 1 
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the advantage 


Finfoto 


because of the even denominations in 
which these bonds are available, the 
full $100 cannot be reinvested. The 
best that can be done is to purchase 
another $100 face amount, for $75, 
and a bond of $25 par, for $18.75— 
leaving $6.25 over. Of course, the 
latter could be placed in a special 
savings bank account, and this ac- 
count worked into the annuity plan 
as an integral part of the entire pro- 
gram. 

All this looks good—in theory. The 
catch is that the plan presupposes that 
the Government will continue indefi- 
nitely to issue Savings Bonds in es- 
sentially the same form as at present. 
In this day and age, it would be a 
courageous (or foolish) person who 
would attempt to predict what the 
Government’s fiscal policies will be 
twenty years from now, or even ten 
years, There can be no assurance that 
Savings Bonds in discount form will 
continue to be sold throughout the 
next three or four decades. Lacking 
that assurance, these bonds, which 
provide an admirable form of invest- 
ment for other purposes, cannot be 
regarded as the answer to the an- 
nuity problem. 

For those individuals who are pre- 
pared now to pay out a lump sum for 
a stated income over a definite period 
of time, it is however possible to use 
bond investments to achieve at least 
an approximation of their goal. For 
example, a man plans to retire from 
active business five years hence, at 
which time his maximum life expect- 
ancy will be twenty more years. His 


ay 
LD 


investment funds now total something 
over $20,000 and upon retirement he 
will require a minimum of $1,000 a 
year income. That fund is placed in 
twenty different bonds, one of which 
matures each year from 1946 to 1966. 
To provide for the possibility of a 
longer life than the indicated maxi- 
mum, to set up a reserve for possible 
defaults, and to leave an estate at 
death, the income from the fund is 
reinvested in bonds maturing begin- 
ning 1967. A further reason for 
reinvestment is the fact that in the 
case of bonds purchased at a premium 
over parity, a small portion of each 
coupon must be regarded as at least 


a partial return of original capital. 
Such a program will,as stated above, 
achieve at least an approximation of 
the annuity goal. But it does have 
this further advantage: The fund is 
at all times within the full control 
of the owner. If after setting up the 
plan there appear signs of an ap- 
proaching inflation of significant pro- 
portions, so as seriously to reduce the 
purchasing power of the income dol- 
lar, the entire plan can be abandoned 
and the remaining funds placed in 
equities of a type that should put the 
owner in an advantageous position. 
Obviously, only the best type of 
bonds should be selected for such 


a purpose. Those which have bee, 
selected for the tabulation on page . 
are all entitled to at least an 4 
rating; in most cases, their rating j 
higher. Although all enjoy reasop. 
able marketability, some are unlisteq 
In any event, marketability is of se. 
ondary importance inasmuch as pres. 
ent plans call for retention to my. 
turity. And because it is intended tha 
they be held for their full life, a perigg 
of stiffening money rates and cop. 
comitant declines in market prices fo, 
high grade bonds would not cop. 
stitute as serious a development as jt 
might if investment objectives were 
of a different nature. 


MORE DEFAULTS 
FOREIGN BOND ISSUES? 


he lot of the American holder 

of foreign bonds today is not a 
happy one. Bonds not so long ago 
considered as high grade issues now 
sell at bankruptcy levels, and capital 
losses are enormous. Though many 
of these bonds have so far maintained 
full service, the danger of an early 
default is ever present and investors 
anxiously watch for the next coupon 
payment date. 

All this is the result of the present 
hositlities between the totalitarian 
and democratic systems of govern- 
ment. So far the Northern countries, 
Finland, Norway and Denmark, have 
maintained complete service, helped 
out by funds blocked in this country. 


So have France and Belgium, but it 
is a question how long these coun- 
tries will continue. Irrespective of 
the final outcome of the war, their 
financial position has already suffered 
to such an extent that at least an ad- 
justment of present debts appears 
probable. 

The Balkan states are chronically 
weak, from a financial point of view, 
and holders of their bonds for a long 
time have to be content with irregular 
and partial service on their dollar 
issues. Of the three totalitarian bel- 
ligerents, Japan and Italy have so 
far avoided default, helped by the 
previous large repatriations of their 
bonds at substantial discounts which 


greatly reduced the amount outstand- 
ing in this country. Considerations 
of prestige and credit standing are 
likewise motivating factors in this 
policy. Germany’s continuance of 
partial payments on the Young and 
Dawes loans is also done for politica 
considerations and in order to main- 
tain some sort of credit standing in 
the United States. 

In relatively strongest position are 
the Canadian and Australian issues, 
but their ultimate fate also depends 
largely upon the outcome of the war. 

The tabulation shows the next 
coupon date to be watched as an in- 
dication of a possible change in the 
present policies of the debtors 


CRITICAL DATES OF FOREIGN BONDS AFFECTED BY WAR 


Interest 
Issue Dates 
*Australia M. S. 1 
4Y%s, 1956......M. N. 1 
{Belgium Gis, 1949......M. S. 1 
Bulgaria 7s, 1968......M. N. 1 
Canada 2s, 1085...... F. A. 15 
A. O. 
Denmark 5¥s, 1955.. F. A. 
44s, 1962...... 2 A. O. 15 
Finland M.S. i 
City of Helsingfors 64s, 1960...... A. ®: 1 
France 


*All political subdivisions solvent. 
war. 


7City of Antwerp defaulted 
{Italian Public Utility Credit Institute defaulted July 1, 1940. 


Next Next 
Last 1940 Issue: Interest Last 1940 
Payment Date Dates Payment Date 
Sept. 1 tGermany 5i4s, 1965...... June. 1 
Mar. 1 Nov. 1 A. 0.15 April 15 Oct. 15 
§Greece 6 s, 1968...... ee | Aug. 1 
May 1 Nov. 1 
June 1 Dec. 1 S, 1904...... ay 
Hungary 4%s, 1979...... F.A.1 Aug. 1 
May 1 | Service iCity of Budapest 6 oa, 0002...... J. D.1 June 1 Dec. 1 
Aug. 15 City of Rome 6Ys, 1952...... A.O.1 = April 1 Oct | 
April 1 Oct. 1 Japan 6%s, 1954...... F.A.1 Aug. 1 
Aug. 1 1965...... M. N.1 Mar. 1 
April 15 Oct. 15 City of Tokio 5%s, 1961...... April 1 
Norway F.A.15 Aug. 15 
S s, 1963......M.S.15 Mar. 15 Sept. 
ri 
**Yugoslavia M. N.1 4=May Nov. | 
June 1 Dec. 1 State Mortgage Bank 5 s, 1956...... A.O.1 = April 1 


**Other issues in default. 


June 1, 1940. tPartial payments only. §Partial payments, has offered 43% to end of 


—— 
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SIGNIFICANCE EARNINGS 
AND DIVIDEND AVERAGES 


Interpretation of the record should be made on the basis 
of a recognition of the differing fundamental character of 


the individual companies. 


The tabulation is valuable as a 


general guide to the position of N. Y. Stock Exchange 
common stocks in relation to the excess profits tax. 


he tabulation of the 10-year earn- 

ings and dividend record of “Big 
Board” stocks, which was started in 
the April 17 issue (and is concluded 
on page 33 in this issue, with the ex- 
ception of a relatively small number 
of companies whose 1939 reports 
were late), has carried a brief com- 
mentary with each presentation call- 
ing attention to the three basic types 
of equities: (1) business cycle stocks, 
(2) stable income issues, and (3) 
long term trend stocks. This empha- 
sis was deemed advisable because of 
the possibility of erroneous interpre- 
tations of 10-year average earnings 
and their relation to current market 
valuations unless these differing fun- 
damental characteristics are clearly 
recognized. 

To illustrate the point, three exam- 
ples may be cited. The 10-year aver- 
age earnings of Bethlehem Steel 
amount to only 9 cents per share of 
common stock, yet this issue has re- 
rently sold around 80. Contrasting 
with this extremely high price-earn- 
ings ratio, a number of stable income 
stocks selling for 10 to 15 times earn- 
ings could be cited; for instance, 
American Home Products (10-year 
average earnings, $4.02; recent price, 
50). In another category are to be 
found stocks of which American Air- 
lines is more or less typical ; this com- 
pany (which was formed in April, 
1934) shows a 6-year average deficit 
on the stock of 30 cents per share; it 
has recently sold around 55, and 
= in the year reached a high of 


_ Bethlehem Steel is a typical heavy 
industry stock, and most of the mem- 
bers of this group show very wide 
fluctuations in earnings (and deficits) 
in the various phases of the business 
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cycle. One year there may be a 
heavy loss; a year or two later large 
profits per share of common will be 
realized if the trend of general indus- 
trial activity turns upward. Bethle- 
hem Steel earned $5.75 per share in 
1939 following a deficit of 70 cents a 
share in 1938. Dividends have been 
irregular. American Home Products 
showed a good but much less spectac- 
ular increase in earnings from 1938 
to 1939; dividends were consistently 
in a range of $2.40 to $2.65 per share 
for the last six years. American Air- 
lines has never paid a dividend, but 
for 1939 the company reported earn- 
ings of $4.15 per share. 


CYCLICAL ISSUES 


Business cycle stocks of the better 
grade usually capitalize current earn- 
ings on a basis of 10-to-1 or more 
when the industrial trend is upward; 
in a normal bull market, they tend to 
discount prospective further increases 
in profits. When a depression comes, 
they slump violently. Thus, the 10- 
year average earnings record of a 
highly cyclical stock need not be con- 
sidered too seriously in relation to 
intermediate term market possibilities 
in a bull market trend, especially if 
earnings in good years are substan- 
tial. It does, however, call attention 
to the dangers of buying business 
cycle stocks at high prices after a 
long period of rising industrial vol- 
ume. 

If purchases and sales are well 
timed, some of the greatest opportuni- 
ties for market profits can be found 
in cyclical issues. Subject also to the 
factor of timing, more moderate but 
substantial. profits can be made in 
stable income stocks. But in this di- 
vision, the investor is usually looking 


for an assured income rather than 
large market appreciation. The 10- 
year earnings and dividend record of 
stable income stocks, as well as that 
of their price ranges, shows that 
holders of these issues have generally 
fared well in a very difficult period. 
However, because of limited possibili- 
ties for future earnings gains, the 
price-earnings ratios (in relation to 
the current as well as the 10-year 
average earnings, which do not vary 
greatly in the true stable income 
stock) are usually low. 

Long term trend stocks, if they 
are in the growth category, capitalize 
both average and current earnings at 
a high rate, on the theory that expan- 
sion of profits will continue indefi- 
nitely, or at least for several years. 
In this group, large profits may be 
made if the investor gets in some- 
where near the “ground floor,” or 
even at a more advanced stage, if the 
growth possibilities are not exhausted 
within a relatively short period. The 
problems here consist of gauging the 
scope of the growth potentialities, 
and selecting the individual stocks 
which are likely to benefit most from 
the trends of a favored industry. 

Since this series of tabulations was 
started, a new factor has arisen which 
will doubtless increase its value for 
reference purposes—the excess prof- 
its tax. Under the proposed tax 
measure, some types of companies 
will bear a heavy burden, cutting 
deeply into operating profits. Others 
will be affected relatively little; some 
not at all. The series can be used as 
a preliminary guide to the general 
category in which “Big Board” stocks 
should be placed when the details of 
the final excess profits tax measure 
are known. 
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Ratings are from THE FINANCIAL Wor.p Inde- 
pendent Appraisals of Listed Stocks. Refer to 


in the magazine. 


individual Stock Factographs for further vital and information 
information and statistical data on these issues. 


American Agricultural C+ 

While not attractive for purchase 
at this time, speculative positions in 
shares may be retained for eventual 
improvement; recent price, 15 (paid 
60 cents so far this year). With net 
equal to $1.45 a share, compared with 
$1.22 twelve months ago, company 
wound up its June fiscal year about 
as expected. Improvement reflected 
larger sales during the period. Bar- 
ring the ever-present danger of com- 
petitive price cutting, results in the 
current fiscal twelvemonth should 
benefit by virtue of expanded volume 
and increasing activity in the non- 
fertilizer field, and by the larger farm 
cash income anticipated for the cur- 
rent year. 


American Power & Light, pfds. B 

Shares have appeal for speculative 
income. Approx. prices $6 pfd., 52 
(paid and declared so far this year, 
$4.50) ; $5 pfd., 45 (paid and de- 
clared so far this year, $3.75). Re- 
cent publication of first half report, 
showing a _ year-to-year gain of 
around 28 per cent in earnings, 
touched off a flurry of buying in 
these shares. The result—which 
equalled $3.73 per combined pre- 
ferred share, compared with $2.90 in 
the like 1939 period—reflects a high 
level of production in the copper and 
lumber industries, together with well 


sustained activity in other system 
areas. (Also FW, July 24.) 


WHEN YOU INQUIRE 


O insure prompt replies to in- 

quiries addressed to the Con- 
fidential Advice Service, subscribers 
are required to enclose a self-ad- 
dressed stamped envelope with each 
inquiry, which must be limited to a 
request for advice or information on 
a single N.Y.S.E. or Curb security. 
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PRICES ARE AS OF THE CLOSING, WEDNESDAY, AUGUST 28, 1940 


American Radiator C+ 
Moderate speculative potentialities 
justify retention of shares, recently 
quoted at 6 (declared 15 cents so far 
this year). Reflecting rising profits, 
company recently declared a dividend 
of 15 cents a share. Last payment 
on this issue was 30 cents at the 1939 
year-end, which represented the first 
distribution since March, 1938. A 
rather generous share capitalization 
tends to minimize income gains on a 
per share basis. But the shares ap- 
pear to hold at least average specula- 
tive possibilities at this time in view 
of rate of activity in the building in- 
dustry. (Also FW, July 10.) 


Great Northern, pfd. B 

Shares (recently quoted at 23) 
represent one of the more attractive 
speculations in the railroad group. 
Favorable market action of this stock 
over recent weeks is accounted for 
by increasing talk of dividend re- 
sumption—a possibility that was first 
mentioned here a few months ago 
(FW, June 19). As the second 
largest domestic carrier of iron ore, 
Great Northern has been benefiting 
from the favorable trend in that di- 
rection. Besides, financial structure 
has been greatly improved. Current- 
ly, full year net is estimated at around 
$4 a share, while a dividend of around 
$2 a share is looked for before end of 
the year. 


REMINGTON RAND PLANS 
FOR NATIONAL DEFENSE 


“Also FW” refers to the last previous item 


Opinions are based on data 
regarded as reliable, but 


no responsibility is assumed for their accuracy. 


International Harvester B 

Though liberally priced in relation 
to earnings, stock is suitable for 
placement of longer range specula. 
tive funds; recent quotation, 42 (any, 
div., $1.60). Despite the loss of 
European business, it appears that 
some of the farm equipments will 
have their best year since 1937. ]y 
the case of International Harvester, 
estimates are that net will approxi- 
mate $3.90 a share for the fiscal year 
to end next October. This would 
compare with $1.71 a year ago and 
$6.31 in the 1937 fiscal period. The 
driving force here, of course, is great- 
ly improved domestic demand. (Also 
FW, July 24.) 


LeTourneau (R. G.) B+ 

Cyclical potentialities warrant re- 
tention of shares, recently quoted at 
29 (ann. div., $1). Sales of this 
leading manufacturer of heavy grad- 
ing equipment are expected to attain 
a new record this year, at between $9 
and $10 million. But because costs 
have been running somewhat higher, 
profits may not fully reflect this 
larger volume. Nevertheless, earn- 
ings should exceed the $4.04 a share 
shown last year—thus setting a new 
peak. 


Libbey-Owens-Ford B+ 


Present positions in shares should 
be retained as one of the more strong- 


Remington Rand will gratt 
special status to all em- 
ployees who volunteer of 


who are conscripted for a year’s military service. Such persons will not 
lose their continuity of service ; besides, the company will make it possible 
for them to continue their life insurance (carried through the company) 
on the same basis as at the present time. Meanwhile, by way of prepat- 
ing for any contingency, Remington Rand’s 16,000 employees in the 
United States are being required to produce citizenship papers 
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jy situated units in the cyclical group ; 
approx. price, 39 (paid $1.50 so far 
his year). While company is now 
operating at around 60 per cent of its 
yest 1937 rate, coming weeks should 


ee a very sharp gain. The reason 
jor this is that most of Libbey’s vol- 
yme is automotive, and remaining re- 
leases for 1941 models should then 
be coming in fast. Meantime, re- 
ports are that the newly acquired 
Plaskon plastic division is developing 
new articles for the auto industry. 
(Also FW, Feb. 28.) 


Parke, Davis A 

At prevailing levels, around 32, 
stock may be purchased for income, 
as well as potential market improve- 
ment (indicated ann. rate, $1.60; 
yield, 5%). Effects of unsettled for- 
eign conditions are reflected in this 
company’s first half report. Net for 
the period was 79 cents a share, com- 
pared with 94 cents a year ago. 
Major portion of decline was ac- 
counted for in the June quarter, when 
foreign operating accounts were con- 
verted into dollars and a reserve of 
$300,000 (equal to 6 cents a share) 
was set up to cover profits not yet 
received from abroad. Over remain- 
der of the year, however, increased 
domestic demand should go far to 
offset any further adjustments on for- 
eign account. (Also FW, Jan. 31.) 


Reynolds Spring Cc 

Existing moderate holdings of 
shares may be retained as a cyclical 
speculation; approx. price, 9Y%4. If 
earnings maintain their present pace, 
Reynolds will have little difficulty in 


reporting the best results in a decade. 
First half profit was $2.04 a share, 
against 39 cents in 1939; and if effect 
is given to recent change in the fiscal 
year to September 30, nine months’ 
net stood at the equivalent of $3.01 a 
share. While auto seat springs rep- 
resent the company’s big item, much 
of the improvement is accounted for 
by its rapidly growing plastics divi- 
sion. 


Servel C+ 

Retention of shares is warranted 
as a speculation; approx. price, 10 
(paid 75 cents so far this year). 
Sales of this unit have probably been 
in excess of year-ago levels. But be- 
cause of lower prices in general—the 
result of competitive conditions— 
earnings have not kept pace. Never- 
theless, net for nine months to July 
31, equalled $1.28, or very close to 
the $1.30 shown in the preceding 
comparative. Company is one of the 
more strongly entrenched “indepen- 
dents” in the automatic refrigerator 
industry and is an important factor 
in the rapidly growing air-condition- 
ing field. (Also FW, June 5.) 


Stokely Bros. Cc 

Growth possibilities warrant re- 
tention of shares, purely as a long 
term speculation; recent levels, 4%. 
After two years of red ink operations, 
Stokely returned to the profits col- 
umn in the fiscal twelvemonth ended 
May 31, last. While company is far 
from former earning power, statisti- 
cal condition of the food-packaging 
industry suggests continued improve- 


ment in the current fiscal year. So 
far, the Honor Brand Frosted Foods 
subsidiary has not contributed to net 
operating results. But efforts in this 
direction and increasing popular ac- 
ceptance of this kind of foods speak 
well for the future. 


United Biscuit C+ 

Existing moderate holdings of 
shares may be retained for specula- 
tive income; approx. price, 14 (indi- 
cated ann. rate, $1; yield, 7.1%). It 
is understood that lower first half 
earnings (87 cents a share, versus 
95 cents) are accounted for by the 
fact that lower raw material costs 
were offset by higher priced inven- 
tories on hand. Presently, however, 
ingredient costs are beginning to 
compare more favorably. Thus, it is 
expected that third quarter net will 
approximate the 45 cents a share re- 
ported in the corresponding 1939 
period, 


West Va. Pulp & Paper C+ 


Now around 16, stock may be re- 
tained as a better-than-average spec- 
ulation in the paper group (paid and 
declared so far this year, $1). With 
the war in Europe a factor, earnings 
of this unit have been moving ahead 
smartly this year. As far as stock- 
holders are concerned, the trend 
found tangible expression recently 
with declaration of an interim divi- 
dend of 75 cents a share. This com- 
pared with 10 cents in July, a similar 
payment in May, and a 5-cent dis- 
bursement at the turn of the year. 
(Also FW, June 19.) 


‘io STEEL PRODUCTION RAILROAD CARLOADINGS | ELECTRIC POWER OUTPUT AUTOMOBILE PRODUCTION 
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HEAVY TOLL 
TO PAY 


For more than two 
years testimony has 
been taken in the suit 
the Department of Justice started 
against the Aluminum Company and 
24 other corporations and 37 individ- 
ual defendants alleging they were oper- 
ating a monopoly—and the case is not 
yet closed. There remain briefs still 
to be filed and then the presiding jus- 
tice will hand down his decision— 
all of which may take another year. 
The case has been the longest in the 
history of the courts. 

The printed record comprises 
40,000 pages of testimony and 10,000 
pages of exhibits. 

A review of these cold facts arouses 
the thought of the heights to which 
Justice in this nation has reached. 
And further, the waste of time, for 
it would seem that simpler and 
quicker methods could be devised to 
determine whether these defendants 
were operating a monopoly. 

Aside from the printing costs in- 
volved, there is the matter of lawyers 
and at least several millions of dol- 
lars in legal fees to the lawyers of 
the defendants that must have been 
paid out. What must the humble citi- 
zen think and how must he feel as he 
contemplates the high costs he would 
face if entangled in the law. It is 
frightening that for him Justice is out 
of sight. 


A PROPER 


In vigorously oppos- 
PROTEST? 


ing the payment of 
$465,516 for reorgani- 
zation compensation claims in the 
Porto Rico American Tobacco case, 
the Securities & Exchange Commis- 
sion is acting properly and wisely. The 
Court has placed a value of $349,949 
on ‘the company’s Class A stock, and 
there would be no equity left for the 
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owners of these shares if all of the 
claims were fully allowed. The SEC, 
in the interests of the investors, 
recommends that the maximum total 
allowances be set at $139,724. 

The function of a reorganization, 
after taking care of creditors, is first 
to think of how much can be saved 
for the investors in a stricken con- 
cern. But in this particular case the 
reverse seems to be true. 


CITY TRAN- 


For years before 
SIT FIASCO 


transit unification be- 
came a reality the dul- 
cet song the New York politicains 
sung to the voters was “Preserve the 
Five Cent Fare,” and that fare could 
be assured only if the city acquired 
the transit properties. 

Unification, which has already cost 
the city over a billion and a half, had 
hardly been consummated before the 
Board of Transportation asked for 
$771 million more for new projects. 
Had such a request been made when 
the City’s transit facilities were under 
private management there would 
have been raised a vociferous hue 
and cry among the politicians that 
the properties were being milked by 
special interests. But when under 
political control, the injection of the 
taxpayers’ money—for they must 
carry the burden—becomes a sweet 
smelling rose. 

Never before has the five-cent 
fare been in graver danger than now. 
I do not hesitate going on record 
that before several years elapse, in 
order to meet the deficit of the city- 
controlled transit properties it will be 
compulsory to increase the fare, or 
establish separate fare zones, making 
the cost of travel much higher than it 
is now. Then the deluded public will 
wake up and find it has been handed 
a gold brick. 


THURMAN ARNOLD'S At a time 
MONKEY WRENCH there 

should be en- 
couraged a unity of purpose in our 
defense preparations, Thurman Ar. 
nold announces that in several key 
cities Federal Grand Juries have been 
set to the task of investigating wheth- 
er the existence of monopolies in im- 
portant industries is in some mea- 
sure responsible for holding up the 
arms program. 

A partial explanation for his sur- 
prising action is that the Government 
wishes to find out if the responsibility 
may not lie in the patent situation, 
under which monopolies are granted 
for a term of years. Such a quest, 
had it been inaugurated in a spirit of 
fairness, would have been accepted by 
the country as a reasonable inquiry. 
But this was not the way Arnold went 
about it. 

By ordering an investigation by 
Grand Juries he made it appear that 
there must lurk behind the scenes 
some sinister motive bearing a crim- 
nal aspect, arousing in the public 
mind a suspicion that something 
was criminally wrong. Trustbuster 
Arnold’s methods cast doubts on his 
sincerity, for it is known he had cor- 
templated federal action against lead- 
ing oil companies on the ground of 
monopolistic tendencies although this 
has now been held up because of fears 
it would gum up the defense program. 

The present action should also be 
withdrawn, for it throws another 
monkey wrench into cur preparation 
to safeguard the country against wat. 
Every industry involved in this 1 
vestigation will not know until the 
probe is completed whether it will be 
subject to criminal or civil actiom, 
though they have innocently pro 
ceeded to conduct their businesses 
under their patent grants. 
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LITTLE USED TOOL 
FOR MARKET FORECASTING 


Statistics on odd-lot trading provide no infallible guide to coming 


market movements, but their indications have been right more often 
than wrong. Some of the factors to look for. 


HE FINANCIAL Wortp of Feb- 
jt 15, 1939, featured a dis- 
wssion of the market implications 
which might be drawn from the 
ativities of traders dealing in lots of 
less than one hundred shares. .At 
that time the available information 
regarding odd-lot trading was rather 
meager and the conclusions drawn 
therefrom were necessarily tentative. 
It was noted that the small trader 
nearly always buys on balance during 
declines and in the early stages of 
rallies, often sells his commitments at 
about the middle of a bullish move, 
and is inclined to make heavy pur- 
chases just before the top of an ad- 
vance is reached. 

It was pointed out that the public 
usually sells too soon. Such was the 
case throughout much of 1936 and 
during July, August and September 
of 1938, though odd-lot selling from 
October through December of 1938 
proved well-timed. Since the former 
atticle was written there have been 
three fairly prolonged periods during 
which small traders sold substantial 
amounts of stock. As is indicated on 
the chart below (showing the excess 
of odd-lot purchases or sales, in 


thousands of shares), these occurred 
in February-March, June and July of 
last year. 

In the first case, the individual 
would have done well to follow the 
crowd, but in June and July selling 
by the public ran true to form in that 
it was decidedly premature. True, 
the rallies which occurred during 
these months were followed by sub- 
stantial declines, but in each case 
these were in turn succeeded by ad- 
vances which established new highs. 
It is merely coincidence that the three 
examples of odd-lot selling shown on 
this chart should all have been so 
well-timed from a short-term stand- 
point; such was by no means true 
of most of the instances noted on the 
chart accompanying the article re- 
ferred to above. 


WHEN TO BUY 


However, the fact that the public 
is selling on a rally is far from offer- 
ing any definite assurance that the 
move still has a good deal further to 
go. The most that can be said at the 
present time is that significant and 


sustained odd-lot selling offers some 
promise of higher prices within the 
not too distant future—perhaps on 
the current rally, perhaps after an in- 
tervening reaction. Should a decline 
of any appreciable proportions com- 
mence while an excess of selling still 
prevails, an aggressive purchasing 
policy would appear indicated as soon 
as the move seems to have reached 
its bottom. The period from October 
through December of 1938 offers the 
only exception to the applicability of 
this rule since early 1936. 

Since the beginning of last year, 
there have been six important low 
points whose establishment has been 
accompanied by a considerable excess 
of odd-lot buying over selling. These 
occurred January 26, April 8, June 
29 and August 24 of last year and in 
January and May-June of 1940. On 
the third and the last of these, odd-lot 
traders did not start buying until the 
lows had almost been reached, and 
thus their example could have been 
followed with profit. On the first, 
second and fourth they entered the 
market considerably too early, and 
on the fifth they should not have en- 
tered it at all, since the succeeding 
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rally was rather feeble and was fol- 
lowed by a severe decline. 

At the top of the rally preceding 
the decline which terminated January 


26, 1939, there had been a consider- 


able excess of odd-lot buying. While 
purchases made near the low point of 
the decline were profitable if sold 
within a month or so, they resulted 
in substantial losses if held beyond 
that time. The same was true of 
commitments entered into approxim- 
ately a year later, when the same con- 
dition had prevailed at the top of the 
preceding advance. But in cases two, 
three and four, where there had been 
an excess of selling at the end of the 
preceding rally, purchases made near 
the bottom of these declines worked 


MATHIESON FINDS 
THAT RESEARCH PAYS 


Alkali producer planning large scale manufacture of 
chlorite. Latter long known, but qualities for industrial 


out very favorably for the investor. 

There has been only one clear-cut 
example of heavy buying at the top 
since the beginning of 1939; this took 
place at the outbreak of the war. In 
this instance, as was the case in the 
week ended March 13, 1937, the long- 
term implications of this development 
were decidedly bearish. This signal 
does not appear often, but it seems to 
be the most reliable indication which 
can be given by the activities of odd- 
lot traders. 

Since late May of last year daily 
and weekly figures have been pub- 
lished by the SEC on the amount of 
short-selling done in odd-lots. The 
public’s record in this respect has 
been uniformly bad. As the chart 


use only recently developed. 


nature’s lightning doesn’t 
strike in the same place twice but 
the lightning of chemistry’s progress 
can and does strike not once but many 
times in the same place. A case in 
point is the contribution of Mathieson 
Alkali’s research activities to the 
domestic bleach and alkali field. 
Forty-five years ago this company 
began the production of those chem- 
icals at a time when most of the 
bleaches and alkalis consumed in this 
country were imported from England. 
Out of its laboratories came the 
means of starting (on July 4, 1885) 
the first commercial production of 
bleaching powder in the United 
States. Continuing its research work, 
it was in the forefront of the develop- 
ment leading to the increasing sub- 
stitution of liquid chlorine gas for 
bleaching powder as an industrial 
source of available chlorine. 
However, this progress was inter- 
rupted by the first World War, when 
operations were confined almost ex- 
clusively to the production of war 
supplies. Upon the cessation of hos- 
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tilities, normal research activities 
were resumed and, keeping step with 
chemical progress, the company in 
1923 began to take nitrogen from the 
air and combine it with waste hydro- 
gen gas by the electrolytic alkali 
process. The result was synthetic 
ammonia; a product that proved to 
be purer than the commercial product 
already on the market and (just as 
important) less expensive. 

Five years later, the company 
placed on the market a true calcium 
hypochlorite testing more than twice 
the chlorine concentration of ordinary 
bleaching powder or chlorinated lime. 
This proved to be a stimulant to the 
wider uses of chlorine as a bleaching 
and sterilizing agent. 


SYNTHETIC SALT CAKE 


In the latter part of 1939, Mathie- 
son began the large scale production 
of synthetic salt cake or sodium sul- 
phate, formerly an imported essential 
for the paper industry. The impor- 
tance of this item can be noted from 
that fact that, previously, some fifty 


shows, the percentage of odd-lot shop 
sales to total odd-lot sales has tendej 
to be highest when prices were lowes 
and vice versa. In early July ay 
late August of 1939 and late January 
and early June of the current year 
short selling by small traders was un. 
usually large, and in every instance 
the subsequent course of share prices 
was upward. 

Conversely, short selling dried up 
near the top of significant rallies jn 
early June, mid-July and mid-Sep. 
tember of last year and again in early 
April and early August of 1949 
Based on the admittedly scanty dat, 
now available, it appears reasonably 
safe to “copper” any move of the odg. 
lot short seller. 


per cent of the total product con- 
sumed in this country was imported 
from Germany. 
Close on the heels of this develop- 
ment comes the announcement tha 
the company is ready to free the do- 
mestic paper manufacturers from de 
pendence upon Scandinavian wool 
pulp which had been used for making 
the highest grade of kraft paper. The & 
chemical that will achieve this s F 
sodium chlorite—when in form suit: 
able for bleaching pulp, known 4 
“C-2”. Among the peculiar character- 
istics of this product is the fact tha F 
it will bleach cotton, rayon, wood 
pulp and other cellulose fibers without 
destroying the fibers themselves. Ont F 
of the more immediate uses of 
will be in bleaching kraft pulp white © 
and stronger than paper made from 
pulp bleached by any other know! 
process. The paper industry will no 
be the only beneficiary. The textit 
industry will profit; the plastic div & 
sion of the chemical industry a! b 
flour milling will also share. The* © 
(Please turn to page 29) 
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MARKET 
OUTLOOK 


Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


The political campaign, not yet in full swing, is playing little 
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part as a market influence. Uncertainties of the Battle of 


Britain and final form of excess profits tax are restraining 
factors. In the meantime, business holds at high levels. 


SELDOM HAVE the industrial picture and the stock 
market picture presented as great a degree of 
contrast as at the present time. Following a sharp 
rise of several months, industrial activity has been 
established on a high plane, with every indication 
that—whatever the irregularities of the next several 
months—even greater heights will prevail for a 
number of years. In the face of this, we are wit- 
nessing the lowest volume of stock trading for 
twenty years or more, and have just completed two 
full months in which transactions failed to reach a 
million shares in any day. As another reflection 
of the lack of market interest, the most prominent 
utility stock price average on three consecutive 
recent days showed absolutely no net change. 
Observers can, however, take comfort from the 
fact that those bulges in trading volume that have 
appeared, have usually imparted a lift to prices. 
Clearly, the present market is so well liquidated 
that only something now unforeseen will bring out 
sellers in any significant volume. 


FURTHER REASSURANCE can doubtless be had 
from the very calmness of the market in face of 
the intensification of the air battles over Great 
Britain. For it is widely felt that the outcome of 
this phase of the struggle will play a major réle 
in determining important political and economic 
trends in this country. War news from both bel- 
ligerent camps is, of course, closely censored. But 
even allowing for that fact it appears that England 
is far from being in the very vulnerable position 
it was thought some months ago to occupy. Never- 
theless, the results of the military activities of the 
coming several weeks cannot be forecast now. 


THE EXCESS profits tax legislation is moving to- 
ward final form, which means that progress is being 
made in the removal of one more factor of market 
uncertainty. It is entirely possible that further im- 


portant changes will be made in this bill before it ~ 


is finally enacted. But as presently constituted, the 
tax will apparently bear less heavily on the "busi- 
ness cycle" type of companies than had been ex- 
pected. Perhaps in reflection of that prospect, a 
few individual stocks have recently been able to 
score reasonably impressive price improvement fol- 
lowing publication of good earnings gains. Here- 
tofore, the general tendency has been to ignore 
earnings increases, no matter how wide, largely 
on the theory that the amount of such gains the 
companies would be allowed to retain was an un- 
known factor. In this connection, increases in earn- 
ings to be reported for the second half of the 
year are in many cases likely to be materially 
smaller percentagewise than the spectacular rises 
shown by first half results. In the first case, of 
course, comparisons will be made with a higher 
base. But in addition, most companies will begin 
now to set aside larger reserves to meet the exac- 
tions of the new excess profits levy. Westinghouse 
Electric, for instance, has announced that “it may 
be necessary to set aside as much as $500,000 a 
month in addition to the regular tax accruals of 
more than $1 million a month for the balance of 
the year to take care of the proposed new taxes." 


BUT EVEN after making full allowance for probable 
tax increases, the general run of stocks statistically 
is underpriced in relation to current and _indi- 
cated future earnings. In times like the present 
one cannot expect that the normal price-earnings 
ratios will prevail. But current discrepancies are 
so wide that there is room for considerable price 
improvement notwilnstanding, furnishing adequate 
basis for retention of good income stocks. As to 
the more speculative type of shares, nothing has 
been lost by postponing purchases thereof during 
the past several months. And there are no con- 
clusive signs as yet of any immediate change in 


that situation. 


—Written August 29; Richard J. Anderson. 
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BUILDING FOR DEFENSE: For the second time 
this year, thanks to increasing government spend- 
ing for military and naval projects in connection 
with the defense program, engineering construction 
awards have again exceeded the $100 million a 


week level. For the week ended August, the total 
came to $128 million, a year-to-year gain of more 
than 100 per cent. Highest total yet to be re- 
ported was $170.3 million, for the week of July 18. 
Prior to intensification of the armament program, 
weekly figures this year averaged around $40 mil- 
lion to $50 million. Included in the latest report 
were awards for an explosives plant in Virginia, a 
plant for the manufacture of military tanks in De- 
troit, and the San Pedro fleet operating base. 
Virtual assurance that the five-year amortization 
plan for new facilities for arms manufacture will be 
enacted, has doubtless played some part in the 
recent acceleration of the rate of construction. 
As soon as this provision actually becomes law, a 
further spurt should be seen. 


AIR TRAFFIC UP 54%: The aviation transport 
companies started off the second half of the year 
with a total of 101.8 million revenue passenger 
miles flown, a new high record and an increase of 
54 per cent over the volume of the same 1939 
month. The total for the first seven months of the 
year shows an increase of 6! per cent over that 
for the corresponding period of last year. This is 
an industry, however, that appears to be particu- 
larly vulnerable to the impending excess profits 
taxes. The 1936-1939 period used as a base for 
determining the new levies constitutes years in 
which most of the companies were struggling to 
get operating results into the black ink columns. 
Furthermore, their invested capital, compared with 
the general run of companies, is relatively small. 
These considerations furnish at least a part of the 
reason for the market prices of the air lines’ shares 
failing to keep pace with the indicated expansion 
in earnings, before taxes. 


STILL A GOOD CUSTOMER: The year is suf- 
ficiently advanced to afford basis for the estimate 
that the American farmer this year will enjoy a 
cash income at least five per cent greater than that 
of 1939. Present indications are that 1940 income 
will total nearly $9 billion, and constitute the sec- 
-ond highest since 1930. The higher levels at which 
the farmers’ cash receipts are running are being 
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CURRENT 
TRENDS 


reflected in the sales figures of companies which 
do most of their business in the rural areas; mail 
order firms, for instance, are currently experiencing 
record volumes. Looking ahead toward next year, 
the Agricultural Department has just announced 
that its AAA program for 1941 will be a virtual 
repetition of that for this year. Of course, a 
change of Administration next January might well 
result in some alterations, but early withdrawal of 
government support to the farmer is not in the 
cards whatever the outcome of the November elec- 
tion. 


NEW AUTO YEAR: With the automobile manu- 
facturers now starting up production of cars for 
the new model year, it becomes apparent that the 


~week ended August 10 marked the low point in 


output for 1940. In that week, the entire industry 
turned out only 11,600 units. Now (according to 
Ward statistics) production has climbed back above 
the 20,000-unit level, and a steady upward climb 
is indicated for the next several months as dealers 
replenish their stocks. Latest complete figures on 
sales are for July, for which month buyers took 16 
per cent more trucks and 30 per cent more passen- 
ger cars than they did in July a year ago, indicat- 
ing that demand is being maintained at good 
levels. It may be that some of this business is 
coming in now as a result of the prospect that 
prices on the new models will be raised four or five 
per cent. As to this, statistics for later months 
will tell the story. 


PACKERS’ OUTLOOK IMPROVES: The meat 
packing company shares have recently been more 
prominent marketwise, coincident with rising meat 
prices. Hog prices have risen to the best levels 
seen since last October, when quotations were turn- 
ing downward following the spurt induced by the 
outbreak of the war. Cattle prices have recently 
advanced to the highest figures in three years. 
These gains, if maintained over the coming two 
months, will have come at a particularly advan- 
tageous time for the packing companies. Fre- 
quently in the past, the end of the industry's fiscal 
year (which comes around October 31) has found 
meat prices in a declining trend with the result that 
substantial inventory losses have cut seriously into 
the earnings results for the full year—and in some 
instances have completely absorbed operating 
profits. This dependence upon price fluctuations, 
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as well as physical sales volumes, is principally re- 
sponsible for the speculative position occupied by 
the bulk of the issues in the packing stock group. 


GOOD CIGARETTE SHOWING: Effective last 
July |, the Federal tax on cigarettes was raised 
from 6 cents to 6!/> cents per package. In antici- 
pation, considerable stocking-up was done by con- 
sumers in June, with the result that indicated out- 
put for that month exceeded 17 billion cigarettes 
for the first time in the history of the industry. 
Because of that as well as normal seasonal factors, 
July's production declined—but the 15.9 billion 
total was a new high for that particular month. 
Inasmuch as output is closely geared to sales, the 
implication is that demand continues to increase. 
So far this year, production is somewhat more than 
seven per cent ahead of the 1939 level, indicating 
that 1940 earnings of the cigarette manufacturers 
will again make a good showing. Leading issues in 
this group continue to occupy a good position as 
income producers, and the pending excess profits 
taxes do not appear to hold any threat to current 
rates of dividend payments. 


GAINS BY CHAIN STORES: Aggregate chain 
store sales in July were around eight per cent 
above those of the same month of 1939—about 
the same percentage increase as was shown for the 
January-July seven months’ period. Best showing 
continues to be made by the mail order companies 
and their retail outlet systems, the two largest com- 
panies in this field showing a July gain of 14 per 
cent. Shoe chains, which had been lagging in re- 
cent months, experienced materially better demand 
in July, and sales gained nearly eight per cent— 
as against as increase of but 4!/, per cent for the 
preceding six-month period. 


ILLINOIS OIL OUTPUT LOWER: Production of 
crude oil in the prolific Illinois fields reached its 
peak in the week ended June 29, when it averaged 
517,050 barrels daily. Output has shown substan- 
tial declines in every week since that time, aver- 
aging only 381,650 barrels a day in the week ended 


THIS WEEK'S HIGH GRADE 
SECURITY SELECTION 


For those who require the utmost in safety, re- 
gardless of yield, or the longer term effects of 
any sustained trend toward higher money rates, 
one preferred stock or bond is selected each week 
from the ranks of the high grade N.Y.S.E. listed 
securities. While many individuals will regard the 
returns thereon as inadequate for their purposes, 
these issues will be suitable for those to whom 
conservatism is a prime requisite. 


The selection this week: 


Market Call Net 

Issue: Price Price Yield 
Endicott Johnson 5% 


August 24. Crude prices in that region have risen 
substantially, and this has been of material benefit 
to the Mid-Continent and Gulf Coast producers, 
who are recovering markets lost to Illinois crude in 
the last two years. 


NEWS FACTORS 
POSITIVE: 


Steel Industry—Incoming orders holding at high 
levels. 


Carloadings—Attain new weekly high for 1940. 


Meat Prices—Score advances; hog quotations re- 
sume uptrend. 


NEUTRAL: 


Movie Suit—Possibility of settlement by consent 
decree nearer. 


Washington—Committee makes further changes in 
"excess'’ profits tax bill. 


Stock Exchange—New movement on to extend 
trading hours. 


NEGATIVE: 


Balkans—Territorial dispute between Romania and 
Hungary creates crisis, threatens spread of war. 
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The issues listed here do not constitute all of 
the purchase recommendations made from time 
to time by THE FINANCIAL WORLD, nor is it 
intended that one's holdings should necessarily 
be confined exclusively to these securities, This 
service is to be regarded as supplementary to 
various other features which appear each week, 
Purchases of speculative issues should be made 
only when consistent with the policies outlined 
in the “Market Outlook" on page 15. 


RECOMMENDATIONS 


BONDS 


These bonds can be used to form an investment portfolio 
backlog. While not all are of the highest grade, they are 
reasonably safe as to interest and principal. 


Great Northern gen. 5s, '73...... 95 5.26% Not 
Pacific Power & Light Ist 5s, '55.. 94 5.31 103'/ 
Pennsylvania R.R. deb. 4!/2s, '70.. 90 5.00 102!/, 
West. Maryland R.R. Ist 4s, ‘52... 84 4.76 Not 


FOR PROFIT: 
Allis-Chalmers conv. deb. 4s, '52.. 109 3.66% 106 


Interlake Iron conv. deb. 4s, '47.. 86 4.65 105!/, 
Lion Oil Ref. conv. deb. 4'/2s, ‘52 95 4.73 102!/, 
Phelps Dodge conv. deb. 3'/2s, ‘52 109 3.21 105 
Phillips Petrol. conv. deb. 3s, '48.. 107 2.80 102!/2 
United Drug. deb. 5s, '53........ 81 6.17 104 


PREFERRED STOCKS 
FOR INCOME: 


These are good grade issues and suitable for investment 


purposes for income. 
Recent Current Call 


Price Yield Price 
American Water Works $6 cum... 90 6.66%, 110 
Chesapeake & Ohio $4 non-cum. 92 4.34 107!/, 
Crown Cork & Seal $2.25 cum. 
wine 39 5.76 48\/, 
Tide Water Asso. Oil $4.50 cum. 89 5.05 107 


FOR PROFIT: 


Reasonably assured dividends and prospect of appreciation 
are combined in these issues. 


Radio Corp., $3.50 Ist cum. conv. 56 6.26% 100 


Union Pacific R.R. $4 non-cum.... 77 5.19 Not 
West Penn. Elec. $7 cum. cl. 'A’.. 101 6.93 115 
Youngstown Sheet & T. 5!/2% cum. 86 6.39 105 


COMMON STOCKS FOR INCOME 


The primary attraction of these issues is dividend regularity 
and reasonable yield. While not devoid of appreciation 


Divi- Indi- Annual 
STOCKS 1938 Yield 
Adams-Millis ........... 19 $1.00 5.3% $3.21 $3.54 
American Snuff ........ 56 3.25 5.8 3.32 3.03 
31 1.85 5.9 23.35 723.42 
Borden Company ....... 19 «641.40 7.3 1.51 1.81 
Carolina, Clinch. & Ohio. 89 5.00 56 ff... ff... 
Chesapeake & Ohio .... 39 2.50 6.4 2.62 3.49 
Corn Products .......... 50 3.00 6.0 3.18 3.32 
First National Stores .... 40 2.50 6.3 x3.38 x3.34 


possibilities, price movements will probably tend to be more 
restricted than in the selections of the Business Cycle" group. 
Divi- Indi- Annual 


STOCKS Recent dongs cated, 
24 $1.20 5.0% $1.64 $1.90 
Louisville G. & E. "A"... 19 1.50 7.9 1.99 2.33 
MacAndrews & Forbes... 29 2.00 6.8 1.99 2.47 
Melville Shoe .......... 29 «2.00 68 1.80 2.65 
National Distillers ...... 21 2.00 9.5 3.85 3.43 
Pacific Lighting ........ 39 «63.00 7.6 4.18 3.60 
Reynolds Tobacco "B"... 35 2.30 6.6 2.37 =. 2.56 
Union Pacific R.R........ 86 6.00 69 6.62 6.74 


t—Dividend guaranteed by Atlantic Coast Line and Louisville & Nashville. x—Fiscal years ended March 31, 1939 and 1940. 


z—12 months ended January 31, 1939 and 1940. 


BUSINESS CYCLE STOCKS 


Occupying the best position for price appreciation in periods 
of rising markets, stocks of the business cycle type are 
logically more susceptible to price declines in periods of 
general market weakness. The issues listed in this group 
cannot be expected to resist the trend when virtually the 
entire market is declining but their potentialities are such as 


Divi- Annual 
STOCKS Price, 1839) 
Allis-Chalmers ........... 33 $1.25 $1.44 $2.09 
American Bank Note...... 7 DO.35 DO0.57 
American Brake Shoe ..... 34 1.25 1.03 2.39 
Amer. Car. & Foundry..... 25 ....  xD3.40 
Amer. Cyanamid "B"...... 34 0.60 0.91 2.07 
Anaconda Wire & Cable... 26 ner DO.23 1.54 
Bethlehem Steel .......... 78 1.50 DO0.70 5.75 
31 0.25 DO.08 1.04 
Climax Molybdenum ...... 27 3.20 3.12 4.09 
Commercial Solvents ..... 9 DO.11 0.61 
Consolidated Coppermines. 5 0.30 +0.20 ¢0.57 
Crown Cork & Seal....... 26 re 1.37 2.80 
El Paso Natural Gas....... 34 1.50 3.30 3.73 
Glidden Company ....... 13 0.50 2D0.29 21.70 


to warrant their retention in moderate amount in well diversi- 
fied portfolios. Naturally, the price changes which have 
occurred since original purchase recommendations of these 
stocks vary among the individual issues. Consequently, it is 
suggested that new subscribers consult our investors inquiry 
department before making initial purchases from this group. 


Divi- Annual 
Kennecott Copper ....... 29 $2.00 $2.10 $3.14 
Lima Locomotive ......... 20 D3.26 D0.64 
Mathieson Alkali ........ 26 1.50 1.01 1.12 
McCrory Stores ......... 15 1.00 1.48 1.95 
Montgomery Ward ...... 40 1.25 3.50 4.91 
National Gypsum ........ 8 0.25 0.49 0.94 
Natl. Malleable & Steel.... 18 1.00 D2.87 2.60 
Paraffine Companies ...... 35 2.25 $2.80 $3.40 
Pennsylvania Railroad .... 20 1.00 0.84 2.43 
Standard Brands ......... 6 0.47'/2 0.62 0.51 
Thompson Products ....... 33 1.00 1.33 3.90 
Timken Roller Bearing .... 42 2.50 0.59 3.02 


t{—Before depletion. {—Fiscal years ended June 30, 1939 and 1940. 4—Also paid $1 stock dividend in ($10 par) pre- 
ferred stock. c—Nine months. D—Deficit. x—Fiscal years ended April 30, 1939 and 1940. y—Fiscal years ended January 


28, 1939, and February 3, 1940. z—Fiscal years ended Oct. 31. 
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MARKETWISE AND OTHERWISE 


STOCK PRICES still give the impression that the 
line of least resistance is upward. But with fluctuations 
essentially tied to European war developments, this loses 
a good deal of its usual significance. Be that as it may, 
it is interesting to note that the industrial “average” 
closed at 126.87 last Wednesday. This brought it only 
fractionally away from duplicating the high on August 
12, the day preceding inauguration of mass air raids 
over England. 


GRANTING RESERVATIONS, most chartists feel 
that the market has given a good account of itself over 
recent weeks. The outstanding technical feature, they 
say, has been ability of share values to recover from 
the shock of intensive aerial warfare without violating 
the “reaction” lows of late June and early July. If 
prices go through the August 12 close—127.26—these 
persons predict that the “averages” will continue into 
the 131-34 range. 


BIGGEST FLY in the ointment, though, is the ex- 
treme low state of trading activity. Some consolation 
is possible from exploring the past. For it is a fact that 
long periods of dullness have often ended in strong up- 
swings. The summer of 1918, for example, led to the 
bull market of 1921; the doldrums of 1921 heralded 
the rising prices of 1922. And practically all of us know 
what happened around the middle of 1932. 


FROM THE LOW state of trading activity, it is only 
asmall step to something of a burning question in Wall 
Street these days—Should the New York Stock Ex- 
change extend its trading hours? This matter will come 


up for consideration by the Board of Governors on Sep- 
tember 11. Meanwhile, opposition and support are form- 
ing their lines. Most important group in favor is the 
commission houses, especially the larger ones. Biggest 
opposition comes from the evening newspapers in the 
East, who see loss of circulation through failure of earlier 
editions to carry complete stock tables. 


WHILE BOTH groups may be perfectly sincere in 
their views, it seems that the opposition has logic on its 
side. Your own case should make this clear. With 
things as they are, would you be led to buy or sell stocks 
just because the Exchange is open an extra hour? Of 
course not. But when there’s a good reason for doing 
so, you'll trade. And hours won’t enter into your de- 
cision. Frankly, the writer feels that the only advan- 
tage of the measure is this: it would give Wall Street 
one more hour in which to squeeze blood out of a stone. 


THE REVISED FRB index, with its new base (1935- 
39) plus technical alterations, shows that this country 
attained its greatest physical volume of industrial pro- 
duction in 1937, rather than in 1929. The margin was 
2.7 points. But if present trends continue, 1940 will take 
top honors. 


ON THE matter of defense delays, you might keep this 
in mind: Business will blame Government. But with 
an eye on the elections, Government will blame busi- 
ness—profiteering will be the big angle here. So don’t 
feel too badly if your favorite corporation comes in for 
a bit of smearing between now and November.—Writ- 
ten, August 29. 


THE MOST ACTIVE STOCKS—WEEK ENDED AUGUST 27, 1940 


Shares -—Price—~ Net 
Stock : Traded Open Last Change 

37,400 52% 51% —l 
36,900 22 21% — % 
Meral Motors ............. 32,600 47 46% 
Nash-Kelvinator ............. 28200 4% 5 + % 
iternational Paper & Power 26600 154 144 —% 
nternational Nickel ......... 26,400 245% 26% +1% 
Anaconda 25,400 20% 2034 +% 
Willys-Overland ............. 22,800 2 14 —% 
Aviation Corporation ........ 21,600 434 4% —¥% 
hem Steel ............ 20,200 7734 76% 


Shares -Price—~ Net 
Stock: Traded Open Last Change 

Sted... 20,200 17% 16% —1 

Int'l Paper & Power pfd..... 19,800 57 58 +1 
Chrysler Corporation ........ 19,400 73% 72 —1% 
General Electric 19,200 33 
Electric Power & Lt. $7 pfd... 15900 34 36% +2% 
Gillette Safety Razor........ 14,900 4% 3% — % 
Butte Copper & Zinc........ 14,700 43% 4y, +% 
Curtiss-Wright .............. 12,400 7% 
Standard Brands ............ 11,300 6% 


American Radiator .......... 10,900 6% 6% +% 
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Offshoots & Sidelines 


The electric brake which General 
Electric styled for the modern stream- 
lined locomotives will next be avail- 
able to the competitors of the rail- 
roads—a similar brake has been per- 
fected for trucks and buses. . . . The 
line of automobile heating units, 
manufactured by B. F. Goodrich 
Company, will be augmented this fall 
with two new additions—(1) an 
“Under-Seat” unit and (2) a “Super 
Defroster,” both of which promise 
greater heating capacity and increased 
efficiency. .. . A new automatic bin- 
fed coal stoker has been especially 
designed by Link-Belt for small 
houses—the stoker is expected to ap- 


By A. WESTON SMITH, JR. 


peal to the owners of even the small- 
est homes because of its low initial 
cost and upkeep. . . . Revere Copper 
ties its future to the progress of elec- 
tric stoves with an improved deep- 
well cooker designed for new model 
ranges—this is reputed to be the 
more modern version of the fireless 
cookers. 


Broadcastings 


A radio serial of “Gone With the 
Wind” will start on October first un- 
der the sponsorship of Vick Chemical 
—Columbia Broadcasting will handle 
the program on a national hook-up 
on Tuesday evenings in 30-minute 
doses. . . . Newest in quiz broadcasts, 


BIG MACHINERY—for big jobs—saves 
time and money, conserves man-power. 
In this case—to dig, and haul out of the 
earth, coal, iron and other elements vital 
to industry and life. 

Keeping giants like this on the job— 
taking in their stride the stress and 
strain of machine-wracking operations— 
callsfor uniform, dependablelubrication. 

Texaco supplies industrial lubricants 
far and wide, through more than 2300 
supply points. In addition, Texaco offers 
Engineering Service—to ensure the oper- 
ating economies Texaco Products promise. 


THE TEXAS COMPANY 


—in all 48 States 


known as “Put and Take,” is being 
tested by U. S. Rubber for its tire 
dealers—the guess contest will fe. 
ture teams of workers from varioys 
industries. . . . Professional football 
airings will apparently bring together 
some strange bedfellows—the Chi. 
cago Bears’ games, for instance, wil] 
be sponsored by Lorillard (“Old 
Golds”), Walgreen (drug stores), 
American Safety Razor (“Gem” 
blades) and Weco Products (“Dr. 
West” toothpaste)... . According to 
the Democratic National Committee 
its final campaign broadcast will be 
on November fourth (11 P. M. to 
midnight), the eve of Election Day, 
and thus give President Roosevelt 
the last word—the next question to 
settle will be as to who will get the 
last laugh. 


Food Fotbles 


Milk from the Borden Company 
will next be featured in a radically 
different bottle designed by Owens- 
Illinois Glass—this new glass bottle 
is 5 ounces lighter, one inch shorter 
and has a neck which eliminates the 
“gurgle” when the milk is poured.... 
Northwestern Yeast is launching a 
national campaign for the restoration 
of bread baking as an American home 
art—$1,000 in cash prizes will bk 
offered to housewives who use the 
company’s “Maca” yeast in making 
bread. . . . Concern over the surplus 
of apples because of lost European 
markets has led the National Asso- 
ciation of Chain Drug Stores to pro- 
mote the drinking of apple juice— 
new automatic apple squeezer has 
been developed for soda fountains 
with a view to encouraging greate! 
domestic consumption of the fruit.... 


Western Union reveals that the bus 
ness of telegraphing fruits and vege 
tables has grown to such an extent 


that over 900 retailers in the 48 states 
now handle gift orders—the oppor 
tunity is presented for quite an ul 
usual selection of gifts for mothers 
in-law, business competitors and t 
vals in romance. 
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Christening s 
The new synthetic rubber of Good- 
Tire will be promoted under the 
tradename of “Chemigum.”. . . Next 
, soap flakes from Armour & Com- 
y has been tagged as “Perk... . 
The shoes that make men taller by 
mens of an inner-construction 
achievement will be featured nation- 
ally by Stone-Tarlow as “Elevators.” 
Another “body odor” corrective 
yill soon be introduced as “Fresh.” 
_, What has been known as car 
ards will hereafter be called “Tran- 
stads’” by a new company of the 
same name which has been organized 
to supply advertisements in subways, 
street cars, buses and trains. . . 
Coming is a campaign of the Grey- 
stone Company which will feature a 
new dextrose drink under the title of 
“Bob's Up.”. . . The new one-coat 
enamel of Porcelain Enamel & Manu- 
facturing Company has been dubbed 
as “Neopake.”. . . . Pioneer Manu- 
facturing borrows the prizefight term, 
‘K. O.,” for its deodorizer simply 
because the initials stand for Kill 


Odor. 


Odds & Ends 


A new economy device for Holly- 
wood is promised in the silent motion 
picture camera perfected by the J. M. 
Wall Machine Company—because of 
the quiet operation of this camera, 
expensive sound-proofing booths are 
unnecessary. . . . The arduous job of 
tire mounting is turned into child’s 
play by means of the new “Alemite” 
tire mounter of Stewart-Warner— 
three simple operations are required 
tomount a tire in 10 seconds without 
the use of tire irons, hammers or 
wrenches. .. . New high speed cut- 
ting tools, having a life double those 
of existing tools, will be made pos- 
sible by the alloy combination just 
patented by Allegheny Ludlum Steel 
—tools made of this alloy would aid 
defense in that they would wear out 
more slowly and thus would not have 
to be replaced as frequently... . A 
new sewing thread, made by combin- 
mg a derivative of cellulose with 
fibers of non-soluble materials and 
then applying a coating, has been 
perfected by Celanese Corporation of 
America—the resulting thread is fin- 
ished so smoothly that it does not 
have the tendency to hair or fluff... . 
A new felting process, developed by 

-B. Stetson Company, will give to 

Tican-Made headwear the same 
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BLYTH &CO.,INC. 


August 28, 1940 


This is under no circumstances to be construed as an offering of this stock for sale, or 
as an offer to buy, or as a solicitation of an offer to buy, any of such stock. 
The offer is made only by means of the Prospectus. 


276,580 Shares 


THE WARNER & SWASEY COMPANY 


Common Stock without par value 


Price $23 per share 


Copies of the Prospectus may be obtained only from such of the several underwriters, 
including the undersigned, as may legally offer this stock in compliance 
with the securities laws of the respective States. 
SMITH, BARNEY & CO. 


DOMINICK & DOMINICK LEE HIGGINSON CORPORATION 


HAYDEN,STONE&CO. 


KIDDER, PEABODY &CO. 


springiness and soft mellow feel that 
has been a feature with imported felt 
hats—the tradename, ‘“Vita-Felt,” 
has been adopted for the coming 
“Stetsons” that are made by this 
method. . . . Progress is being made 
by one plumbing manufacturer in the 
development of a “non-skid” Bathtub 
—the use of a serpentine embossed 
bottom is the secret. . . . Despite the 
fact the production of Schoelner & 
Company has been stepped up to 
1,500 wedding rings per day, this 
jewelry manufacturer is unable to 
keep up with recent demand—this is 
an interesting sidelight on the far- 
reaching influence of the peacetime 
conscription bill. 


GASOLINE CONTRAST 


HH the economical effi- 
ciency of the modern automo- 
bile, General Motors’ Pontiac Divi- 
sion brings out the fact that cruising 
bombers use 120 gallons of gasoline 
an hour—or enough to keep the aver- 
age driver of a 1940 auto going for 
about three months. 


fter being out of the govern- 
ment bond field for the past 
decade, Blair & Company last week 
set up a department to specialize in 
United States Government securities. 
At the head of the department the 
fifty-year old investment house placed 
a vice president, C. Marshall Wood, 
who was formerly vice president of 
C. F. Childs & Company, Inc., a firm 
that has specialized in this field for 
many years. Associated with Mr. 
Wood is another vice president, 
George B. Seager, who was formerly 
vice president of First Boston Cor- 
poration. Other members of the new 
department are Philip S. Patton, for- 
mer manager of Kidder, Peabody & 
Company’s government bond depart- 
ment ; Clifford L. Bleeth, former spe- 
cialist in treasury notes and guaran- 
teed issues in C. F. Childs & Com- 
pany’s trading department, and Wil- 
liam D. Sullivan, who also was for- 
merly with C. F. Childs. 
xk k 
Wall Street continues to cast about 
for ways and means to increase rev- 
enues—or cut expenses. In line with 
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the latter idea, discussions are again 
being heard concerning the advan- 
tages that might accrue from a con- 
solidation of the Curb Exchange with 
the Big Board. However, nothing is 
likely to come of this for some time, 
at least. Somewhat better chances 
are being accorded the idea of length- 
ening the trading session to six 
hours, keeping the Exchange open 
until four o’clock. This is no new 
proposal, but there seem now to be 
a greater number favoring it than 
ever before. One of the advantages 
of a later closing would be the better 
opportunity it would give western 
traders to conduct a larger volume 
of business. During the winter 
months, the Exchange’s 10 to 3 trad- 
ing day means a 7 A. M. to Noon 
day for Californians; during the 
summer, when Daylight Saving Time 
is in effect in the East, the Califor- 
nian must arrive at his broker’s at 6 
o'clock in the morning if he is to 
catch the market’s opening. And be- 
fore it is time for lunch, the market 
closes. One of the disadvantages of a 
4 o’clock closing would be that clos- 
ing price stock tables would come too 
late for some of the afternoon news- 
papers. 
x 

The Warner & Swasey Company, 
whose first public stock offering ap- 
peared last week, is another of the 
concerns that has been able recently 
to surpass 1929 results. Sales in 1929 
totaled $6.7 million, from which were 
realized earnings of $1.4 million ap- 
plicable to the common stock. For 
1937, sales amounted to $9.1 million, 
and common stock earnings $1.8 mil- 
lion. Results for 1939 did not vary 
appreciably from those figures, but 
further growth is indicated for the 
current year. For the six months to 
June 30, sales came to $8.1 million, 
and common stock earnings to $2 
million. The latter figure is equal to 
around $2.80 per share. Presently 
outstanding are 781,085 shares of 
common stock, of which 335,284shares 
comprised last week’s offering. The 
underwriting group was headed by 
Smith, Barney & Company, and a 
price of $23 a share set on the issue. 


_ trading volume was extreme- 
ly low the first two days of last 
week, and it appeared that the record 
for dullness of the preceding week 
would be surpassed. Around mid- 
week, there was moderate improve- 
ment in activity, with general gains 
in speculative issues, especially rails. 
The exceptions were in specialties, 
such as Cuba R.R. first 5s and Childs 
Company debentures. 


CLINCHFIELD FIRST 4s 


The refinancing of Carolina, Clinch- 
field & Ohio first and consolidated 6s, 
which has been under consideration 
for several years, has come to a head 
with the offering of a $22.1 million 
issue of first mortgage 4 per cent 
bonds. The proceeds of this issue 
will be used for the retirement of the 
6s and also of a $14.1 million prom- 
issory note bearing 5 per cent inter- 
est, effecting a sizeable saving in 
senior charges. The flotation of the 
new C., C. & O. bonds in the face of 
none too impressive general condi- 
tions in the rail bond market was 
facilitated by a very good earnings 
record in 1939 and the first half of 
1940. Income available for fixed 
charges last year was a little higher 
than the $3.2 million reported for 
1937, and for the first half of the cur- 
rent year, the figure was $2.1 million 
compared with a little less than $1.4 
million for the corresponding period 
of 1939. Considering the statistical 
background, the first mortgage lien, 
and the guarantee of interest and 
principal by the Louisville & Nash- 
ville and the Atlantic Coast Line, the 
new 4s may be given a good invest- 
ment rating. However, they appear 


NEW ISSUES SCHEDULED 


Aus the security offerings now in registration with the Securities & Ex- 
change Commission, and due to appear soon, are the issues included in 


the following compilation. 


tration period. 
Offering 
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: The dates given, however, are not to be regarded 
as definite inasmuch as issues are frequently delayed beyond the 20-day regis- 


q $29,000,000 314s, 1970 
160,000 shs. class A @ 3-3% 


Underwriters Date Due 
Dillon Read Sept. 3 
Barrett Herrick & Co. Sept. 3 


TREND OF THE BOND AVERAGES 
| 


85 | 
80 


1932'33 '34 '35 '36 '37 '38 Jul, Aug. Sep. Oct. Nov. Dec, 
1940 


to have been priced a little too high 
at 102%, judging on the basis of 
comparative values in railroad liens, 


STANDARD GAS OFFER 


In last week’s issue, reference was 
made to the exchange plan of Stand- 
ard Gas & Electric under which 
holders of the 6 per cent notes and 
debentures would be enabled to tum 
in their securities in exchange for 
San Diego Gas & Electric Company 
common stock. The release of the 
definitive plan shows that 58 shares 
of San Diego stock are offered for 
each $1,000 principal amount of 
Standard Gas notes and debentures, 
not 56 shares as previously reported. 
This makes the proposal somewhat 
more attractive, but it still would re 
sult in a reduction in income on the 
basis of the present dividend on the 
utility operating company stock. The 
offsetting argument is found in the 
contention that the stock of a sound 
operating company is a more Cot 
servative investment than the unse 
cured obligations of a holding com 
pany system with a structure which 
may be vulnerable in some respects. 


LEHIGH VALLEY BONDS 


One element of uncertainty in the 
Lehigh Valley situation has been te 
moved by the decision of the spec 
Federal Court approving the extet- 
sion and interest deferment plan 
the Lehigh Valley Railroad, filed At 
gust 7, 1939, under Chapter 15 @ 
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she Chandler Act. The major ques- 


tion of 


New Jersey tax liabilities has 


been settled, but the Court 

tly predicated its decision in 

¢ part upon an assumption that 
tax settlement will be arrived at 
shich will not endanger the plan.” 
On this score, even the learned jus- 
éces of the Court may be guilty of a 
iitle wishful thinking. The tax set- 
iement is not likely to be arranged 
tefore the outcome of the November 
dections is known; the matter is 
deeply involved in politics. Further- 
more, the plan is not a permanent 
lution of the road’s financial prob- 
lms; under its terms, full interest 
payments at the regular rate are to be 
resumed May 1, 1941. 
current earnings are insufficient to 
cover full fixed charges. Although a 
well maintained rise in traffic and 
collection of the Black Tom award 
would materially enhance the pros- 
sects for bondholders, other specula- 
tive rail issues appear preferable from 
along term viewpoint. Increased in- 
dustrial activity in eastern Pennsyl- 
vania will help traffic, and perhaps 
enable the road to show full fixed 
charge coverage next year. 
other hand, the long term outlook for 
hard coal traffic continues poor and 
there are large maturities to be met 


in 1943, 


Indicated 


On the 


BOND REDEMPTIONS 


ey Co. (now Arden Pro- 
tected Milk) Ist 6s, 1948.. 
ornia Cooperative Cream- 


West Utility Co. 


North American’ Light" & 

Biss, 1956... 
emen 


Peon. Joint Stock Land Bank 

ght, Heat & 
Co, Lid. 1st 5s, 
ep.” ‘sont 


— Cement Corp. dated 


nt Avenue Ratizoad’ “Co. 
Is 
to 1943 


Virvinian Corp, 
. Coll. tr. serial 
a E and F due 1944-45... 
Co. Ist & 
Inc. 1st A’ 4s, 


Amount 


Entire 


Entire 
$30,000 


Entire 


Entire 
Entire 
40,000 
Entire 
Entire 


Entire 
Entire 
45,000 


000,000 


Entire 


Entire 


67,000 
148,000 
517,000 

24,000 
217,600 
160,500 

Entire 

Entire 


504,000 


Redemption 
Date 
Oct. 15,40 


Oct. 15,’40 
Oct. 1,'40 


Oct. 1,°40 


Oct. 7,'40 


GOOD SERVICE 


Good Business 


dL. 


° Probably it never occurred to 
you, but the life of a Westinghouse 
Service Engineer is a very exciting 
career. This morning he may be 
doing a simple repair job, and this 
afternoon he may be aboard a plane 
speeding to the rescue of a power 
company miles away whose elec- 
trical equipment has been paralyzed 
by some disaster. 


e For instance, we recall the 
hurricane that swept the Atlantic 
seaboard in 1938. A record tide 
played havoc with the generating 
equipment of one of New York 
City’s great power plants. At mid- 
night our Service Department re- 
ceived the emergency call. By morn- 
ing, the entire New York field force, 
reinforced by service men from our 
Newark, Pittsburgh, Buffalo, Utica 
and Philadelphia Service Shops 
were on the job. 


° They found machinery flooded 
with salt water and drenched in a 
sludge of oil. 35 large pumps and 
auxiliary motors and their electrical 
controls were affected. Yet by the 
middle of the fourth day, one of the 
generating units was back in ser- 
vice. A crew of 135 men working 
in three eight hour shifts soon had 
the entire station back in normal 
operation. 


° Only a year before our service 
men braved even fire to help a Cin- 
cinnati Customer Continue opera- 
tions. Because our men stayed on 
the job in a building choked with 
smoke and intense heat from an ad- 
joining fire, the company was able 
to maintain its regular production 
schedule. 


° Ingenuity is also a prime req- 
uisite of these service men. For in- 
stance, our New England men were 
given the problem of drying and 
smoothing out water soaked cur- 
rency, bonds and other valuable 
papers soaked by flood. They did it 
promptly and efficiently simply by 
using Westinghouse household 
ironers to press the paper straight 
and dry. 


¢ These are only a few examples 
of the score of unusual tasks a Ser- 
vice Department must perform. Ac- 
tually, this department, in our case, 
is an industry within itself. We must 
manufacture millions of dollars 
worth of service equipment each 
year. This includes special equip- 
ment as well as renewal parts for 
apparatus which is no longer in 
regular production. 


¢ To meet the unending de- 
mands for electrical service we 
maintain thirty-six service plants 
strategically located throughout the 
country. More than 3,000 men are 
normally employed. No piece of 
electrical apparatus in America is 
more than a few hours by rail, boat 
or plane from these plants, equip- 
ment and men. 


¢ Naturally, we are proud of 
the record of this department. And 
we, as many others, consider it one 
of the most important arms of our 
business. Good Service is always 
Good Business. 
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Issue 
Arien Farms Co. (formerly 
Western Dairy Products) 
Arden Farms Co. (formerly Be 
Calif, Dairies, Inc. 
West, Dairy) 64s, 1942... 
Aletander Young Bldg. Co., 
lad. Ist 58, 1950.......... 
California Cooperative Cream - 
Co, (now Arden Pro- 
tected Milk) 6%8, 1943... Oct. 1,740 
Ohio Steel” Products 
(closed) 68, 1943. Sep. 1,’40 
Kansas Ist 6s, 1946..... Sep. 15,’40 
City of New Castle Water 
Deaver Joint Stock Land Bank 
cup, & regis. 38, 1943.... Sep. 1,740 
lefote Grocery Co. (Green- 
wood, Miss.) 1st serial 6s, 
Water’ Sep. 1,’40 
Lincoln Water Ist & ref. 
‘ew Merico Gas Co. 1st conv. suit 
COM: Sep. 15,’40 
which 
spect. MEE Sep. 15,’40 
1,°40 
Sep. 1,740 
+ Sep. 15,’40 
in the Oct. 1,’40 
een Sep. 1,’40 
special Sep. 1,’40 & 
extel: Sep. 15,’40 : 
plan ot Sep. 10,’40 
ed At Oct. 1,’40 
bas Sep. 15,'40 
23 


Convertible Preferreds and 
Their Conversion Features 


(Part 1) 


HIS is the first part of a statistical compilation which covers 

all convertible preferred issues which are listed on the New 
York Stock Exchange (except those of companies in receivership). 
Obviously not intended as recommendations, these tabulations are 
presented for their factual value to the investor. The remainder 
of the list will appear in the near future. 


(Prices: Pfd. and Com.) CONVERSION FEATURE 
Abbott Laboratories 442% ($100 par) cumulative, convertible into 2 shares 
(Pfd., 115; Com., 55) of common. 
Alleghany Corporation $2.50 prior (no par) cumulative, convertible into 10 
(Pfd., 12; Com., %) shares of common. 
Amalgamated Leather 6% (par $50) cumulative, convertible into 6 shares of 
(Pfd., 10; Com., 13%) common. 
American Brake Shoe & Foundry 54% (par $100) cumulative, convertible into 
(Pfd., 130; Com., 33) 2 shares of common through June 30, 1941. 
American Chain & Cable 5% (par $100) cumulative, convertible into 4 shares 
(Pfd., 105: Com., 19) of common through Sept. 15, 1942; thereafter into 3% 
shares through Sept. 15, 1946. 
American Hide & Leather 6% (par $50) cumulative, convertible into 5 shares 
(Pfd., 26; Com., 4) of common. 
American Investment 5% ($50 par) cumulative, convertible into 1% shares 
(Pfd., 51; Com., 13) of common. 
American Rolling Mill 4%% (par $100) cumulative, convertible into 2.35 
(Pfd., 61; Com., 10) shares of common through July 15, 1941; thereafter 
into 2.22 shares through July 15, 1943; thereafter into 
2.10 shares through July 15, 1945; thereafter into 2 
shares through July 15, 1947. 
American Zine, Lead & Smelting $5 prior (par $25) cumulative, convertible 
(Pfd., 40; Com., 5) into 4 shares of common. 
Armour of Illinois $6 prior (no par) cumulative, convertible into 6 shares 
(Pfd., 38: Com., 4) of common. 
Atlantic Refining 4% (par $100) cumulative, convertible into 2.22 shares of 
(Pfd., 109; Com., 22) common. 
Atlas Powder 5% ($100 par) cumulative, convertible on any preferred dividend 
(Pfd., 116; Com., 61) payment date into 14 shares of common. 
Bangor & Aroostook 5% (par $100) cumulative, convertible into 2 shares of 
(Pfd., 37; Com., 8) common upon following cash payments: $5 through 
July 1, 1941; $10 thereafter through July 1, 1946; $20 
thereafter. 
Butler Brothers 5% (par $30) cumulative, convertible into 1% shares of com- 
(Pfd., 19; Com., 4%) mon through Dec. 1, 1940; thereafter into 1% shares 
through Dec. 1, 1946: thereafter into 1% shares. 
Chicago Pneumatie Tool $2.50 (no par) cumulative, convertible in 1% shares 
(Pfd., 46; Com., 10) of common. 
Chicago Pneumatic Tool $3 (no par) cumulative, convertible into 11% shares 
(Pfd., 30; Com., 10) of common. 
Collins & Aikman 5% (par $100) cumulative, convertible in 13% shares of 
(Pfd., 109; Com., 22) common. 
Columbia Pictures $2.75 (no par) cumulative, convertible into 1.04 shares of 
(Pfd., 17: Com., 4) common. 
Commercial Credit 4%% (par $100) cumulative, convertible into 134 shares 
(Pfd., 99; Com., 30) - common through June 30, 1941; thereafter into 1.58 
shares. 
Commercial Investment Trust $4.25 (no par) cumulative, convertible into 1% 
(Pfd., 102; Com., 37) shares of common. 
Consolidation Coal 5% (par $100) non-cumulative, convertible into 4 shares 
(Pfd., 13; Com., 3) of common. 
Copperweld Steel 5% ($50 par) cumulative, convertible into 2.78 shares of 
(Pfd., 54; Com., 18) common through Jan. 31, 1941; into 2% shares through 
July 31, 1942, and decreasing amounts thereafter 
through July 31, 1948. 
Crane Company 5% (par $100) cumulative, convertible into 2 shares of 
(Pfd., 97; Com., 18) common through June 5, 1942; thereafter into 1% 
spares through June 15, 1947; thereafter into 1% 
shares. 


Crown Zellerbach $5 (no par) cumulative, convertible into 3 shares of com- 
(Pfd., 85; Com., 14) mon through March 1, 1942. 
Curtiss Wright $2 Class “A” (par $1) non-cumulative, convertible into com- 
(CL. “A”, 26; Com., 7) mon share for share. 
Davega Stores 5% (par $25) cumulative, convertible into 1% shares of com- 
(Pfd., 16; Com., 3%) mon through June 30. 1942. 
Dixie-Vortex $2.50 Class “A” (no par) cumulative, convertible into common 
(Cl. “A”, 33; Com., 10) share for share. 
Federated Department Stores 44% (par $100) cumulative, convertible into 
(Pfd., 89; Com., 18) 2 shares through Oct. 1, 1940; thereafter into 1% 
shares through Oct. 1, 1942; thereafter into 13/7 
shares through Oct. 1, 1944. 
Food Machinery 4%2% (par $100) cumulative, convertible into 17/13 shares 
(Pfd., 102; Com., 25) of common through July 31, 1941, thereafter into 
13/7 shares. 
Gannett Company $6 (no par) cumulative, convertible into Class “B” stock 
(Pfd., 99; Com., ..) share for share. 
Gaylord Container Corp. 54%, cumulative ($50 par) convertible into 2 shares 
(Pfd., 45: Com., 11) of common. 
General Cable $4 Class “A’’ (no par) non-cumulative, convertible into 2 shares 
(Cl. “A”, 14; Com., 5) of common. 


Concluded from page 6 


Loew’s Paramount, Twentieth Cop, 
tury-Fox and Warner Brothers, &, 
rives a significant portion of its rey. 
enues from abroad, as do office equip. 
ment enterprises such as Burroughs 
Adding Machine and _Internatiogg 


Business Machines and the thre : 
large non-ferrous metal mines 
American Smelting, Anaconda an 


Kennecott. 
In the case of the latter grow 
however, the foreign factor does ng 


appear to possess controlling impor. | 
tance, since the equities of such pure F 
ly domestic enterprises as Gener | 
Cable, Phelps Dodge and St. Joseph F 


Lead also appear in the list. In yiey 
of the substantial earnings increase 


scored by these organizations and the | 


prospective large metal requirements 
under the national defense program, 
the poor market showing of thes 
stocks appears somewhat less tha 
logical. 

The deterioration in cost-price te 
lationships in the oil and automobik 
tire industries appears sufficient ex. 
planation for the presence among tle 
poor market performers of Amerada 
Barnsdall, Socony-Vacuum, Stan¢- 
ard Oil of New Jersey, General Tire, 


Goodrich and U. S. Rubber. Since J) 


it is by no means assured that there 
will be an early improvement of any 
consequence in the price situation i 
either of these industries, the shares 
involved may continue to display les 
than average resiliency. 

Earnings of the office equipmert 
field have held up better than hai 
been expected, and the rearmamett 
program may well prove of benefit t0 | 
this group. There is thus some ques 
tion as to the justification existing 
for the current low quotations of Bur 
roughs Adding Machine and Inter: 
tional Business Machines. In viet 
of the forecasts that farm income wil 
show an increase of at least five pe 


+. 


cent this year over 1939 levels, J. | 2 
Case and International Harvest! 


also appear amply deflated. Such 


well situated equities as Eastma! 


Kodak, Air Reduction and Unite! 


Carbon would probably have give? 


more favorable performance had the! 


not been rather volatile, since the § 


are fundamentally sound issues. 
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beter a third upward phase 
; will develop before an im- 
portant reaction is debatable.” This 
statement was made on August 14. 
» Since then the market has failed to 
better the prices made in the first ten 
© days of the month. However, it has 
> again moved up close to this level and 
' js giving some indication that it may 
» push through the 127-128 level. 
Several unusual technical consid- 


ie 3 erations affect the outlook for Sep- 
mpor. "tember. First is the extraordinarily 
‘pure. _ low volume, which has now prevailed 
ener) | for nearly nine consecutive weeks. 
loseph ' After the market rallied to 125.31 in 
1 viey |. the week of June 22, the volume im- 
reases mediately dropped and the subsequent 


nd the 


ments 


gram, 
these 
than 


Ce 
nobile 
It 
the 


radi, 


tand- 
Tire, 
Since 
there 
f any 
on it 


- two-point extension of the rally has 
been a very dull affair. 

However, two high volume ratios in- 
dicate the possibility of some pick-up 
in trading activity in the near future: 
' (1) the first week of July, 1938, over 
the first week of September, 1939; 
and (2) the second week of Septem- 
ber, 1939, compared with the first 
week of April, 1940. Both ratios 
have “zero” incidence shortly. 

The lower moving average curve 


' currently stands at 133.80. It is de- 
 clining at the rate of about 0.75 per 
» week. There is not much margin 
_ between the current market and this 


| downgrade curve. In a cyclically de- 
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y less 


ment 
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meni 
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sting 


Bur 


J. 
ester 


mat 
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clining market, rallies tend to meet 
increased offerings in the vicinity of 
the curve. 

Three inter-phase time intervals 
have their several incidences during 
the next week or two: (1) 32 weeks 
from the 143 bottom in January, 
1940; (2) 21 weeks from the 152 top 
in April, 1940; and (3) 14-16 weeks 
from the 110.61 bottom of the week 
ended May 25, 1940. Farther ahead 
is the junction (in about the week of 
October 2 or 9) formed by connect- 
ing the tops of March and August, 
1937, and the bottoms of March, 
1938, and April, 1939. Such junc- 
tions of large triangular outlines have 
often been turning points in the im- 
portant trends. Also the week of 
October 2 will mark 55 weeks from 
the top of September, 1939—the same 
time interval as the major movement 
from March, 1937 to March 31, 1938. 

The situation is evidently compli- 
cated. Should a secondary downturn 
in the industrial averages develop 
during the month of September, it 
could greatly strengthen the technical 
position of the group and warrant 
greater confidence in the longer term 
outlook. Both the London market 
and our public utility averages are 
believed to have completed a major 
bear market—Written August 28, 
1940, W. Brian Watson. 


These chart studies are presented for those interested in the technical aspects 
of the market and are not to be construed as recommendations or as 
indications of THE FINANCIAL Wortp’s opinion on the stock market. 
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ees The above chart includes Weekly Range of the Industrial Average; Moving Average 
rends with two-weeks' lead; Time Sequencies and Channel Lines. 
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REAL ESTATE 


NEW YORK 


GENTLEMAN’S FARM 
GAME PRESERVE 


300 acres most productive land, including 65 
acres primeval forest, probably only virgin forest 
left in East; over 100 deer, elk, wild boar, 
antelope, buffalo; private zoo; lake alive with bass 
and trout; one of world’s finest water gardens; 
30-room mansion; 3 cottages, etc.; rare oppor- 
tunity for sound investment in a self-supporting, 
historic show place; sacrifice for cash. 
Ehmler, Hoosick Falls, N. Y. 


The Most Vital Book of 
the Year on Selling 


STEP OUT AND SELL 


By WILLIAM E. "BILL" HOLLER 
General Sales Manager, Chevrolet 


Everyone in the automobile industry 
knows “Bill” Holler, the regord-crashing 
General Sales Manager of Chevrolet. One 
of the most astute sales executives in the 
United States, Holler has built for him- 
self an enviable reputation not only as a 
great salesman, but as the creator of 
some of the most far-reaching develop- 
ments in the sales end of the industry. 


Now he has written a book in which he 
shares some of his sales experiences and 
philosophies. This is no ordinary book. It 
is inspiring, dynamic and packed from 
cover to cover with sound sales sense. No 
one can fail to read “Step Out and Sell” 
without getting a great deal of benefit 
from it. Even if you seldom read, take 
an evening off to spend with Holler in 
his book. You will not regret it ! 


Some of the Inspiring Sales Messages 

Sales Symphony in C-Major 

12 Fundamentals of Selling 

Try the Committee Way 

Never Forget a Customer 
Hannibal’s Sales Offensive 

Using the Talents You Have 

Sell Yourself on Selling ! 


Size 6x9 inches, 96 pages 


$1.50 postpaid 


FINANCIAL WORLD BOOK SHOP 
21 West Street, New York, N. Y. 
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Allied Kid Company 


Jewel Tea Company 


Earnings and Price Range (KID) 
Data revised to August 28, 1940 a 


15 | PRICE RANGE 1 
Incorporated: 1929, Massachusetts. Office: | 10 Pater 


209 South Street, Boston, Massachusetts. 5 


Annual meeting; Third Friday in September 0 $4 
Number of stockholders about 1,000. | $2 
Capitalization: Funded debt........... None PER SHARE 
Capital stock ($5 par) ........ 264,872 shs Fiscal year ends June 30 


$ 
1933 °34 ‘35 °36 ‘37 ‘38 ‘39 1940 


Business: Manufactures a full line of kid uppers for shoes, 
as well as suedes, prints and kid linings. Plants are located 
in and. near Philadelphia and have a daily production capacity 
of about 4,750 dozen skins. Company performs preliminary 
operations such as tanning leather as well as producing 
finished products therefrom. 
er Management: Has substantial interest in the company. 

> Financial Position: Satisfactory. Net working capital June 
30, 1940, $3.6 million; cash and equivalent, $1.1 million. Work- 
ing capital ratio: 4.9-to-1. Book value of stock, $16.83 a share. 

Dividend Record: Payments initiated 1933, continued since 
in varying amounts. Present rate, 20 cents quarterly. 

Outlook: Sales volume depends upon general purchasing 
! power and long range cyclical trends in styles for women’s 
ve shoes. Necessity of maintaining large inventories of hides 
: ae and skins, the bulk of which is imported, involves substan- 
“rie tial risks and frequently has important effect on profits. 
Comment: Though the capital stock is fundamentally specu- 
ae lative, the company’s conservatism in financial matters suggests 
Bhi: continuance of moderate dividends. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
1934 1935 1936 1937 1938 1939 1940 


Years ended June 30: 
Earned per share...7D$0.51 $0.74 $1.91 $2.19 D$2.34 $1.49 $1.26 
{Dividends paid... 0.25 0.12% 1.00 $1.50 0.62% 0.50 §0.60 


+Price Range: 


12 18% 17% 12% 14% §14 
Ke 10 12 7 10 §8% 
me *Earnings based on present capitalization. Dividends and price range through 1936 


Say are those of the former commen stock. Calendar years. {Including extras. §To 
ne August 28, 1940. 


Carpenter Steel Company 


gceamnings and Price Range (CRS) 
Data revised to August 28, 1940 40 
30} 
Incorporated: 1904, New Jersey. Business | 29 | [ 
originally established 1889. Office: Read- 


ing, Pennsylvania. Annual meeting: Last 0 
Monday in October. Number of stockholders 
(October 2, 1939): 1,564. 


Capitalization: Funded debt........... None 
Capital stock ($5 par).......... 360.000 shs 


Fiscal year ends June 30 $4 
EARNED PER SHARE 

DEFICIT PER SHARE 0 


1933 *35 °36 ‘37 ‘38 ‘39 1940 


Business: A producer of high grade steels, including carbon, 
alloy, high speed and stainless steels used by manufacturers of 
automobiles and accessories, aircraft, machine tools, electrical 
equipment, etc. A substantial amount of production is made in 
accordance with special formulae and specifications prescribed 
by customers. Has an annual capacity of about 39,000 tons 
of electric steel ingots. 

Management: Experienced. 

er Financial Position: Strong. Net working capital June 30, 
en 1939, $3.9 million; cash, $669,153; marketable securities (cost), 

a $1.1 million. Working capital ratio: 9.7-to-1. Book value of 

capital stock, $19.77 per share. 
Dividend Record: Payments made in every year since 1907. 
Outlook: Profit margins on specialty steels are wide and can 
be adjusted to changes in costs. Demand for company’s 
noe products should be materially stimulated by the national de- 
fense program. 
Comment: Stock is an improving business cycle issue. 


*EARNINGS, DIVIDEND RECORD AND PRICE “ener OF CAPITAL STOCK: 
sca 


Qu.: Year’s —-— Calendar Year’s —— 
30 31 Mar. 31 June 30 Dividends Range 


1937.... $0.71 $0.15 1938..D$0.30 $0.12 0.68 0.40 22%—12% 
 DO0.11 0.17 1939.. 0.38 0.44 0.88 1.30 33. —13% 
1939. 0.54 1.06 1940.. 1.27 aa $175 $32%—22% 


*Adjusted to present capitalization. Not available. tTo August 28, 1940. 
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Data revised to August 28, 1940 


Incorporated: 1916. New York. Business 
originally established 1899. Office: Jewel 
Park, Barrington, Annual meeting: 
Second Monday in March. Number of stock- 
holders (December 6, 1939): 4,636. 


Capitalization: Funded debt.......... None 
Capital stock (no par).......... 555,830 shs 


Business: Distributes coffee, tea and packaged groceries {) 
customers in 42 States and District of Columbia by means of 
1,553 auto routes. Also operates a chain of 116 self-service 
grocery stores. To stimulate sales on auto routes, premium; 
are offered upon purchase of any product and customer ap. 
plies credits on later purchases. 

Management: Very alert and progressive. 

Financial Position: Very strong. Net working capital De 
cember 31, 1939, $4.8 million; cash, $1.2 million; marketabi 
securities, $2.5 million. Working capital ratio: 3.9-to-1. Bog 
value of stock, $27.24 per share. 

Dividend Record: Payments uninterrupted since 1928, 

Outlook: While the increasing importance of the self-seryicg 
food store chain is a favorable factor, the auto-route business 
will continue to be the most important revenue producer, 
Routes are not subject to chain store taxes, and provide , 
wide profit margin. 

Comment: Record of comparatively liberal dividend py. 
ments places shares in good income producing category, 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
28-wks. ended 24 wks. ended 


Half-year period: July 15 Dec. 51 Year’s Total Dividends Price 

$1.00 $0.88 $1.88 $2.00 
0.55 1.08 .63 1.50 22% 
| 1.25 0.97 2.22 $1.75 23% —16% 
1.08 1.67 2.75 72.00 33% 
rr 1.56 1.64 3.20 73.62% 46 11/16-294 
1.37 1.23 2.60 72.37% 43 9/16-24% 
1.24 1.31 2.55 72.50 5/16-22% 
1.3 1.55 2.83 3.00 44% —34 


*Based on new capitalization giving effect to two-for-one stock split on March 1, 
1940. +Including extra. {tTo August 28, 1940. 


Roan Antelope Copper Mines, Ltd. 


Data revised to August 28, 1940 Earnings and Price Range (RNO) 
Incorporated: 1927, under English Companies 40 


Act. Office: Selection Trust Building, 30 

Mason’s Avenue, E. C. 2, London, England. } 

Annual meeting: In October. Number of @ 

stockholders (December 31, 1938): 6,500. . 

Capitalization: Funded debt....... .-..None 

*Ordinary stock. (5 shillings Fiscal year ends_June 30 {2 
19,969,778 shs EARNED PER SHARE 


*Each American share represents four 
ordinary shares. 

Business: One of the lowest cost copper producers in the 
world, with ore reserves in Northern Rhodesia estimated a 
110.4 million tons, averaging 3.43% copper. No other metals 
are recovered. Annual capacity equals 120,000 long tons of 
blister copper, but 1937-38 output of 75,253 long tons is largest 
yet produced. American Metal owns a third of the stock. 

Management: Successful and of wide experience. 

Financial Position: Strong. Net working capital June 3, 
1939, £843,321; cash, £1.5 million. Working capital ratio: 15 
to-1. Book value of the ordinary stock, 105.10 per cent of pat 
value. 

Dividend Record: 
to date. 

Outlook: Despite company’s favorable operating positiot, 
its outlook is uncertain due to higher taxes and other costs 
price control measures and fiuctuations in sterling. ‘ 

Comment: Normally good status of the American shares 5 
clouded by war factors. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF AMERICAN SHARE 
Fiscal years ended June 30: 1934 1935 1936 1937 1938 1939 


0 
1933 "34 '35 ‘36 ‘37 ‘38 ‘39 1940 


Payments made in every year from 1% 


*Earned per share...... $0.95 $0.83 $1.28 $3.89 $1.04 $0.71 

Calendar Year: $90.2 

None 0.76 1.12 $2.96 0.74 0.56 
rice Range: 

338% 383 68 +86 20% 11% 

eee 20% 21% 32 +44 14% 10 


*Based on ordinary shares outstanding at end of respective periods and at H “ 
of $4.96 to the pound. +Prior to 200% stock dividend paid December 21, 1937. 
August 


(For Additional Factographs please turn to page 28) 
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(ONGRESS RELAXES 
qNCUBATION” PERIOD 
0N NEW ISSUES 


he first important change in the 

Securities Act since 1934 has be- 
ome & reality with the President 

‘ng his signature to the invest- 
ment trust bill. The revision, which 
réaxes the 20-day waiting period for 
new security offerings, came in the 
orm of a rider and went through a 
gmpathetic Congress with the co- 
eration of the Securities & Ex- 
change Commission as well as the in- 
vestment banking industry. 

In effect, Section 8 (a) of the Se- 
writies Act of 1933 has been 
amended so that the Commission is 
now permitted to shorten the 20-day 
interval that was formerly mandatory 
ietween registration and sale of all 
new corporate securities. Scarcely 
was the ink dry on this legislation, 
when the SEC disclosed its new pol- 
iv under the revised law. No fixed 
sumber of days to be substituted was 
indicated. But the regulatory body 
declared that the degree to which it 
cuts down the waiting period will de- 
gend upon the following factors : 

(1) The adequacy of disclosure 
aid compliance with the Act and 
SEC rules which is found in the 
registration as initially filed; (2) the 
advisability of permitting the accel- 
eration of material amendments made 
alter the initial filing date; and (3) 
the character and date of information 
previously or concurrently filed un- 
der any Act administered by the 
SEC, or by any other Federal agency 
(or which is generally available to the 
public). And all this of course, with 
‘due regard to the public interest 
and the protection of investors.” 

War abroad and the low state of mar- 
ket activity at home may have taken 
the edge off of this development for 
sme members of the financial fra- 
emmity. Nevertheless, it may be 
looked upon as a signal victory for 
the investment business and an im- 
portant step toward clearing the ob- 
‘tuctions that have hindered capital 
markets over the past several years. 

Most significant of all, it is prob- 
ably only a herald of further changes. 
For both the Securities & Exchange 

mmission and the investment 
aking industry have reserved their 
‘ght to recommend additional modi- 
rations in Section 8 (a)—and, for 

at matter, in the entire statute— 
text January. 
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Gg. N its initial approach to the investor’s problem, the Investment 
Supervisory Service studies his circumstances, requirements and 
objectives in order to lay out a general program which will be best 
suited to harmonize with these factors. The securities best adapted 
to the program decided upon are then selected. But this is only the 
beginning. 


Continuing supervision of the portfolio is the only practical assur- 
ance that the program will be maintained in accord with ever chang- 
ing investment conditions. 


The road to investment success, always difficult, contains many 
new pitfalls today. Swiftly changing developments abroad and at 
home create new problems for the investor. To interpret these 
developments intelligently and apply the deductions to the formula- 
tion of a sound investment policy is a full-time job. : 


An organization devoting its entire time and facilities to gathering, 
correlating and interpreting the myriad data tending to influence 
investment values is obviously better equipped to do the job than 
an individual who usually has neither the time, the facilities nor the 
training required for this specialized task. 


Whatever your investment problem 
may be the Investment Supervisory 
Service of Financial World is in 
a position to aid in its solution. 


USE THIS COUPON FOR FURTHER INFORMATION 


Please explain (without 
obligation to me), how 
your Investment Super- 
visory Service will aid me 
in the solution of my in- 


FINANCIAL WORLD 
RESEARCH BUREAU 


21 WEST STREET NEW YORK, N. Y. 


vestment problems. Objective: 
I enclose a list of my Income [] Capital enhancement [J 
securities and their cost. (or) Both F 
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Charis Corporation Darby Petroleum Corporation ) 
“(- 
Earnings and Price Range (CHP) > Famings and Price Range (DyP) con 
Data revised to August 28, 1940 4 NEW YORK CURB EXCHANGE Data revised to August 28, 1940 20 NEW YORK CURB EXCHANGE rf 
PRICE RANGE 15 
Avenue Corset Company. Present mame {19 oe a of Darby Petroleum Company, an operating 5 ngs 
adopted in 1928. Office: Graybar Building, | 9 —— unit. Latter dissolved in 1928. Office: Phil- | 9 Tanne 
420 Lexington Ave., New York City. Annual $3 tower Building, Tulsa, Oklahoma. Annual —_— pect 
meeting: Last Thursday in March. Number EARNED PER SHARE $2 meeting: Last Wednesday in June. Number MW 
of stockholders (December 31, 1938): 651. $1 of stockholders, about 1,904. pap 
ital stock ($10 par).......... 950 sh nded debt........... one 1 ‘33 '34 ‘36 ‘37 ' 
Business: Manufactures and sells women’s under-garments Business: A crude oil producer with properties in Kan 
(“Thr G a D si ” “Ch nd 2 | hi h h $a e 
ree Graces Design, aris am wavis ) which Rave Oklahoma, Texas and New Mexico. At end of 1939, substantia] 
certain patented features. _ Distribution is made through 4 interests or sole ownership in 551 oil wells and 27 gas well all | 
branches and 96 district offices and a sales force of about 4,000 were held, as well as extensive undeveloped leases. the 
women by door to door canvass backed by extensive adver- Management: Experienced. for 
</ tising in newspapers and magazines and by radio. : Financial Position: Poor. Net working capital Decembe 1 
: Management: Efficient and long connected with business. 31, 1939, $55,121; cash, $89,338; marketable securities, $12.19, Je” 
Financial Position: Adequate. Working capital December Working capital ratio: 1.2-to-1. Book value, $9.28 per share. at 
31, 1939, $798,470; cash, $147,222; marketable securities $402,903. Dividend Record: Payments made at various rates in evey I ing 
Bae Working capital ratio: 9.8-to-1. Book value $12.32 a share. year since 1928 except 1931-33. 
ns Dividend Record: Uninterrupted payments since 1928, with Outlook: Despite fair success in development activities, ty, 
occasional extras. Present indicated Tate, 60 cents. production has declined in recent years due to proration, [pe 5 
Outlook: Extremely keen competition and increased pro- Mediocre competitive position has been another restrictive ting 
duction costs have curtailed profit margins in recent years. influence. 
In addition, sales reflect trends of general purchasing power. Comment: Stock involves a rather substantial risk factor, [Je 
Comment: The capital stock usually sells at a rather high T 
yield basis, reflecting its fundamentally speculative character. *EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL Srock: thi 
ded: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends (N 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: D$0.74 None 8 —% 
Years ended Dec. 31: 1934 1935 1936 1937 1938 1939 1940 aa $0.18 0.15 ad 70.15 0.48 $0.50 Th— 4 
Earned per share....... $1.54 $1.63 $1.37 $1.00 $0.62 $0.87 ix. |” (eesaeraas 0.15 0.26 wie +0.90 1.31 0.50 S%— 4 : 
Dividends paid ........ 1.25 *2.00 150 137% 0.60 0.55 +$0.45 1936........ 0.30 0.46 0.50 
Price Range (N. Y. Curb): +0.63 0.73 1.36 0.50 185%— 6h t! 
20 19 22 16% 7% ™% 7% 40.58 0.11 0.69 0.50 
95% 12% 15 6% 5 53% 14% 19.61 40.02 0.03 
*Including extras. {To August 28, 1940. t 
*Based on 509,696 shares in 1933-34; present capitalization thereafter. {St tors 
months. +tTo August 28, 1940. spe 
Crocker-Wheeler Electric Manufacturing Company chic 
: Grand Rapids Varnish Corporation I 
em, Earnings and Price Range (CRO) 
Data revised to August 28, 1940 a NEW YORK CURB EXCHANGE Earnings and Price Range (GRY) hav 
PRICE RANGE ° 5 
Shen 15 Data revised to August 28, 1940 90 YOR EXCHANGE af 
a business originally established in 1888. 10 TT Incorporated: 1915, Michigan. Office: 565 15 
Home Office and Works at Ampere, N. J. 5 Godfrey Avenue S. W., Grand Rapids, 10 cou 
Annual meeting: Third Wednesday in March. fe) EARNED PER SHARE $2 Michigan. Branch offices at: Chicago, Ill. ; 5 
Number of stockholders (July 31, 1940): $1 Ft. Smith, Ark., and High Point, N. C. 0 gen 
Approximately 3,100. 0 Annual meeting: Second Wednesday in Feb- 
Capitalization: Funded debt........... None DEFICIT PER SHARE dep 
Capital stock (no par).......... 290,500 shs 1932 ‘33 °36 ‘37 ‘38 1939 con 
Capital stock ($1 par).......... 133,000 shs 1932 ‘33 ‘34 °35 ‘36 ‘37 ‘38 1939 % 
Business: Manufactures electric motors and generators, i 
transformers, couplings and speed changers. Products are Business: Manufactures varnishes, lacquers, enamels, paints, pro 
used by steel mills, chemical plants, food processing plants stains and all other materials used in the finishing of fur: Bor 
and manufacturers of air-conditioning systems. Discontinued ture, refrigerators, metal trimmings and factory i Pe 
producing electrical household appliances in early 1940. Manu- work, Also handles wall paper, brushes and painter's supphes ” 
facturing operations are centered at Ampere, N. J.; sales and Management: : Experienced and capable. t ‘tal De bas 
ae service offices maintained in principal cities of U. S. and in Financial Position: Satisfactory. Net working capital De 
ens Argentina. cember 31, 1939, $519,478; cash, $94,140. Working capital ratio: 193 
aa Management: New president elected in February, 1940. 3.4-to-1.. Book value of stock, $5.30 per share. . 
a Financial Position: Fair. Net working capital December Dividend Record: Good. Payments at varying rates 7 oft 
ce 31, 1939, $669,233; cash, $179,112. Working capital ratio: year since 1918. Stock dividends paid 1922 (40%), 1926 (20%) HH thas 
“5 1.8-to-1. Book value of capital stock, $12.21 per share. and 1932 (150%). No present stated basis. the 
Ae Dividend Record: Varying payments 1893-1923 and 1936- Outlook: Operations are essentially cyclical in character. a 
Alte 37; none thereafter. But strategic geographic location, diversification, and coh | 
Outlook: Sales are dependent upon trends in the heavy- servative capitalization indicate continuance of page agai 
ok: he 3 iti aintained. 
ce goods industries, particularly steel and public utility com- average results. Strong trade position should be m at six 
oe panies. Attainment of satisfactory earning power will rest Comment: Stock represents one of the smaller, tho V 
upon ability to exercise better control over operating expenses. more favorably situated, business-cycle equities. om 
Comment: Stock is usually a volatile market performer. *EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK me 
ears ) 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends 
Half-year ended: June 30 Dec. 31 Year's Total Dividends (N. Y. Curb) 0.69 0.30 Ty— 4 the 
D0.06 D0.10 D0.16 None 8%— 3% t $30.63 $0.73 $0.21 $1.50 0.0 
0.07 0.05 0.12 None 70.82 0.64 0.22 §1.22 
0.08 0.12 0.20 $0.10 14 —9 t +... ft. 0.08 
0.35 0.09 0.44 0.10 2 —3 1989........ t $0.32 0.46 0.78 
*Based the shares outstanding at the end of the respective fiscal per 
available. tSix menths’ periods, §After surtax; quarterly earnings are before this re 
*Not available. To August 28, 1940. {To August 28, 1940. 
(For Additional Factographs please turn to page 30) . 


28 FINANCIAL WORLD 


ith 


yATHIESON ALKALI 


Biyncl ded from page 14 


ye only a few of the fields where 
gdium chlorite will be employed. 
At the present time, production of 
2” is on a pilot plant basis and, 
qnsequently, it is not expected to be 
(jimmediate importance as an earn- 
ings contributor. But long term pros- 
sare favorably defined, since the 
r industry is an important cus- 
mer for such products, as well as 
the textile industry. In the case of 
ihe former, the supply of Scandinavi- 
an pulp has been cut off as a result of 
ihe war, thereby stimulating demand 
for a product of this type. Further- 
more, there are the claimed advan- 
tages of simplifying the manufactur- 
ing process. As to the textile indus- 


| ty, economies arising from the use 


of sodium chlorite result from permit- 
ting bleaching of textiles in one op- 
eration instead of two. 

There is a concerted drive on in 
this country to make the nation as 
gii-sufficient as possible. Here, then, 
isa product that marks another step 
inthe direction of economic self-suffi- 
dency. Adding up these various fac- 
tors, they seem to spell interesting 
geculative possibilities for sodium 
chlorite. 

In the past, Mathieson’s earnings 
have been affected at times by periods 
df chlorine price cutting—and, of 
curse, results have also reflected 
general business conditions. The 
depth of the depression found the 
company reporting earnings of only 
% cents a share; from that point 
profits rose to a peak of $1.81 in 1937. 
For the following two years, although 
dividends were maintained on a $1.50 
basis, earnings amounted to $1.01 
and $1.12, respectively. Most of the 
1939 gain came in the latter months 
of the year, imparting a momentum 
that has carried over into 1940. For 
the first half of the current year, 
amings were 90 cents a share as 
¥ainst only 31 cents for the initial 
sx months of 1939. 

While earnings performance has 
tever been as dynamic as that of nu- 
merous other chemical companies, re- 
“nt expansion as well as plans for 
the future hold implications of secu- 

profits growth for the years ahead. 
tthe meantime the common stock, 
urently selling around 26, affords a 
veld of better than 534 per cent. 
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No Investor Should Miss 


“THE COMPLETE 10-YEAR RECORD 
OF EARNINGS AND DIVIDENDS” _ 


Covering Every Common Stock on N. Y. Stock Exchange 
Also Shows Average Yearly Earnings and Dividends 


On or about September 15th, the FINANCIAL WORLD will publish, in 
book form, the “COMPLETE 10-YEAR RECORD of EARNINGS and 
DIVIDENDS” covering every common stock listed on the New York 
Stock Exchange—a complete year-to-year record of earnings and divi- 
dends during the past ten years, 1930 to 1939 inclusive. AVERAGE 
YEARLY EARNINGS as well as AVERAGE YEARLY DIVIDENDS are 
also shown for this important 10-year period. All stocks included in 
these handy earnings and dividend tables are alphabetically arranged 
for your convenience. 


This Book Has Great Reference Value 


now and for the future because— 


(1) You will be able to study the earnings and dividend fluctuations of hundreds of 
America’s leading corporations during the ten crucial depression years. 


(2) You can also compare the average earnings and dividends of your stocks with 
those of other leading issues. 


Price $1.00—with Money-Back Guarantee 


Send only $1.00 today for this valuable reference book (in paper covers) with this 
money-back understanding: Return the book within five (5) days after receipt if you 
are not convinced that it will be worth many times its cost for future reference. We 
will then refund your dollar without question. Send your order without delay. 


Weekly High and Low Prices of 
233 STOCKS CHARTED 


(From Mar. 1, 1939 to Aug. 24, 1940) 


JUST OUT! 3-TREND SECURITY CHARTS of 233 Leading Stocks, charting 
SEPTEMBER market action of 233 leading stocks week by week for past 18 
3-TREND months. You can SEE weekly tops, bottoms, trends and volume 
CHARTS at a glance. Each set includes: important statistics, Transparent 


Work sheet, ratio ruler, and instructions. Next 12 monthly issues, 
$25.00. September issue just out, $3.00. Ask for free sample 3-Trend charts and list 
of 233 stocks charted. 


Ask also for free samples of Daily, Weekly or Monthly charts of 100 Active Stocks 
for $8.50. 

These 100 ACTIVE STOCK CHARTS cover different periods as follows: DAILY portfolio charts, 
daily high, low and closing prices and daily sales of 100 active stocks from Apr. 1, 1940 up to date, 
for $8.50; WEEKLY portfolio charts, weekly high and low prices and weekly sales of 100 active 
stocks from July 1, 1938, up to date, for $8.50; MONTHLY portfolio charts, monthly high and low 
prices of 100 active stocks from Jan. 1, 1930, up to date, for $8.50. 


Monthly High and Low Prices of 
800 STOCKS CHARTED 


(From Jan. 1, 1933 to Sept. 1, 1940) 

1929’s High Prices, and Yearly Earnings and Dividends Since 1932 Also Included. The 
forthcoming issue of the “STOCK PICTURE” portfolio shows how stock prices were 
shattered since the break in May and points to some rare buying opportunities for 
those who possess vision and courage. ... Think of getting 800 charts of alt the 
most active stocks listed on the New York Stock Exchange and the New York Curb 
at an average cost of 1% cents each! That’s what the “STOCK PICTURE” brings 
you for $10.00. 1929’s High Prices, 1932’s Low Prices and Yearly Earnings and Divi- 
dends since 1933 are now included. ... And the monthly high and low prices of those 
800 stocks are charted for the most important period since the 1929 collapse—FROM 
JAN. 1, 1933 (ALSO INDICATES THE MARKET LOWS OF 1932 and 1933) RIGHT UP 
TO SEPT. 1, 1940— EIGHT COMPLETE YEARS —FOR ONLY $10.00. Ready about 
Sept. 7th. 

Sample charts from “STOCK PICTURE” and 

list of 800 stocks charted FREE on request. 


BOOKS ON STOCK INVESTMENT AND SPECULATION 


If interested ask for FREE list of books on “Stock Market Investment” or 
“Stock Market Speculation.” 


Books Mailed Same Day Remittance Is Received 
Book Buyers Living in N. Y. City Add 2% Local Sales Tax 


FINANCIAL WORLD BOOK SHOP 
21 West St., New York, N. Y. 
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Plough, Incorporated 


: Earnings and Price Range (PLO) 
Data revised to August 28, 1940 = NEW YORK CURB EXCHANGE 

Incorporated: 1923, Delaware, as Plough 15 Lj 
Chemical Co., succeeding a business incor- 10 1 | 
porated in 1918, which was founded in 1908; 5 
present title adopted in 1929. Office: 121 8S. 0 
Second Street, Memphis, Tenn. Annual 
meeting: Third Tuesday in March. Number EARNED PER SHARE $2 
of eee (Decomber 31, 1939): about . $1 
Capitalization: Funded debt........... None 1932 °33 "34 °35 ‘36 ‘37 ‘38 1939 
Capital stock ($7.50 par)........ 300,000 shs 


Business: Manufactures cosmetics, proprietary medicines, 
spices, and extracts. Products are widely diversified; best 
known items are: St. Joseph’s remedies (including St. Joseph 
Aspirin), Penetro products, Breethem, Genuine Black & White 
Beauty Preparations, Ever-Ready Oil, Mufti Cleaning Fluid, 
Kiss O’Love Toilet Preparations, Puck Food Products and Spiro 
deodorant. Distribution is throughout the U. S. and in some 
45 foreign countries, chiefly in Latin America. 

Management: Under leadership of Abe Plough, the founder. 

Financial Position: Strong. Net working capital December 
31, 1939, $2.2 million; cash, $345,110. Working capital ratio: 
8-to-1. Book value of capital stock, $9.32 per share. 

Dividend Record: Varying payments in each year since 
initial disbursement in 1931; no stated rate at present. 

Outlook: Volume may be expected to fluctuate with year-to- 
year changes in consumer incomes. 

Comment: Stock is not particularly active; chief appeal is 
for speculative income. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Price Range 

Six mos. ended: June 30 Dec. 31 Year’s Total Dividends (N. Y. Curb) 

$0.61 $0.50 1.11 1.20 
0.64 0.56 1.20 1.20 $20%—16 
cebaeenvesusbes 0.50 0.51 1.01 1.10 19 —7 
0.36 0.31 0.67 0.70 11 —6 

ecenbecseneuans 0.50 0.35 0.85 0.60 10%— 7% 


*Based on capitalization outstanding at end of respective periods. {Not available. 
tListed on New York Curb Exchange on June 29, 1936. §To August 28, 1940. 


Raytheon Manufacturing Company 


Data revised to August 28, 1940 Benge 
Incorporated: 1928, Delaware, acquiring the 20 
radio business of a Massachusetts company 15 PRICE RANGE 
of similar name and the Q. R. 8S. Co. of 10 
Tilinois. Office: 55 Chapel Street, Newton, 5 
Mass. Annual meeting: Third Thursday in 0 © - $1 
July. Number of stockholders (July 31, wren bccn 0 
1939): 700. $1 
Capitalization: Funded debt........ ..-None ar $2 
*Preferred stock 6% non-cum. _Fleogt yoor onde May 
128,356 shs 1933 °34 ‘35 ‘36 ‘37 ‘38 ‘39 1940 
Common stock ($0.50 par)...... 244,116 shs 


*Callable at $5.50 a share. 

Business: Through a subsidiary, manufactures radio tubes, 
principally for radio set manufacturers, although a large re- 
placement business is also handled. Over 150 different types 
are made. 

Management: Experiencing difficulty in placing operations 
on a profitable basis. 

Financial Position: Unimpressive. Net working capital May 
31, 1940, $629,180; cash, $76,168. Working capital ratio: 2.4-to-1. 
Book value of common, $1.99 per share. 

Dividend Record: Following 1933 reorganization, preferred 
received cash payment and stock distribution. None since. 
Present commen has never paid a dividend. 

Outlook: The company’s position as one of the smaller 
units in a highly competitive field suggests that substantial 
improvement in earning power is not in near term prospect. 

Comment: Statistical considerations necessitate according 
the shares a highly speculative rating. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Years ended May 31: 1933 1934 1935 1936 1937 1938 
*Earned per share.+D$2.81 D$0.88 D$0.15 D$0.49 $0.46 +D$0.07 
Price Range (N. Y. Curb): 
Years ended Dec. 31: 
4 3% 7™% 5% 2% 
poaeddeevees 1 1 5 2% 1 1% 11/16 t% 


*Based on capitalization outstanding at end of respective periods. +Excluding non- 
recurring profits of $5.12 per share in 1933 and $1.66 per share in 1938 and 32¢c per 
share in 1940 fiscal years. {To August 28, 1940. 


1939 1940 
D$0.48 *D$0.72 


30 


Russeks Fifth Avenue, Inc. 


Earnings and Price Range (RSK) 
NEW YORK CURB EXCHANGE 
Data revised to August 28, 1940 15 WE 
Incorporated: 1924, New York; business | '° 
formed in 1913. Office: 390 Fifth Avenue, -_ — 


New York. Annual meeting: April 15. 
Number of ‘stockholders (December 31, 1988) : CS 


PRICE RANGE 


ELS CPE EREE 


DEFICIT PER SHARE 


v 


Capitalization: Funded debt........... None 
shs 1933 ‘34 °35 ‘36 '37 38 


Capital stock ($2.50 par)...... 262,048 


o 


Business: Operates a women’s wearing apparel establish. 
ment on Fifth Avenue, New York City. Merchandise is solq , 
retail and is confined exclusively to furs, coats, suits, dresses 
and millinery. A similar unit is located in the shopping gj 
trict of Brooklyn, N. Y. and in Chicago, III. 

Management: Under leadership of the family that foundy 
the business. 

Financial Position: Good. Net working capital Februy 
29, 1940, $660,957; cash, $203,944. Working capital ratio: 29-49, 
Book value of capital stock, $7.94 per share. 

Dividend Record: Irregular. Payments omitted in 1931; 
sumed in 1936. Again suspended October, 1938. None since, 

Outlook: Nature of a large part of the company’s merch. 
dise makes earnings particularly sensitive to changes in qp. 
sumer purchasing power. 

Comment: The shares are not usually active, and are among 
the more speculative issues in the merchandising group, 
*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL stoci: 


Years ended about Jan. 31: 1934 1935 1936 1937 1938 1939 1 
Earned per share...... $0.41 $0.39 $0.84 $1.53 $0.69 tD$0.48 ty 
Years ended Dec. 31: 


Dividends paid ........ None None 0.50 2.37 0.2 

Price Range (N. Y. Curb): 
5 4% 19% 18 8% 
2% 1% q 2% 4% 2% Ith 


*Based on capitalization outstanding giving effect to the two-for-one split on Mam 
fn = A months ended February 27. t¥Fiscal year ending about Feb. i 
Augus 


Schiff Company 


' Earnings and Price Range (SC) 


YORK CURB EXCHANGE 
Data revised to August 28, 1940 40 PRICE RANGE 


30 
Incorporated: 1920, Ohio. Office: 35 North | 20 Sole Hes 
4th Street, Columbus, Ohio. Annual meet- 10 


ing: Last Friday in March. Number of 0 le 
stockholders (November 30, 1939): Preferred, EARNED PER SHARE bd 
148; common, 705. i 
: *Funded debt..........None 


Common stock (no par)......... 148,500 shs 


*As of December 31, 1939, mortgage notes payable totaled $68,400. fCallable « 
$110 a share. Warrants entitle holder to purchase one common share for each pit 
ferred share held at $32 a share until May 1, 1942. 


Business: Operates a chain of some 284 retail stores sellin 
a general line of men’s, women’s and children’s shoes, hous 
slippers and rubber footwear, hosiery. Stores are located it 
the central, southern, New England and Atlantic states. 
Management: Major executives are all members of the Schif 
family; under leadership of R. W. Schiff, president. 
Financial Position: Satisfactory. Net working capital D 
cember 31, 1939, $2.5 million; cash, $265,550. Working capital 
ratio: 3.1-to-1. Book value of common, $17.02 per share. 
Dividend Record: Good. Regular dividends on prefer 
stock paid since issuance. Common payments at varying rates 
since 1929. Present indicated rate, $1 per annum. 
Outlook: Sales volume has been showing a generally 
ward trend, reflecting expansion in number of outlets. Profi 
margins, however, have been narrowed because of rising tax 
and other operating costs. Management’s ability to keep 
ratio down will largely determine future results. : 
Comment: The primary appeal of the common stock is for 
speculative income. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Dec. 31: 1934 1935 1936 1937 1938 1939 : 
Earned per share...... $2.63 $2.09 $2.66 $1.85 $1.05 $2.01 Hi 
Dividends paid...... .. 2.00 2.00 3.25 2.25 1.00 1.25 

Price Range (N. Y. Curb): % tH 
27% 22% 27% 28 15 4 
11% 16% 17% 7% 8 9 


*Adjusted for 50% stock dividend in June, 1937. ?To August 28, 1940. 
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Pe- Pay- D 
Rate riod abl Hidrs. of 
‘Dye. Q Oct. Compan: 
Sep. 20 Sep. Nat'l Casual 
Radia . San......- . Sep. 1 Groce 
Do ot. pf. 1.75 Sep. 30 Sep. Nat’l Oil rs Ltd. Q 
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Weekly Trade Indicators 


Miscellaneous: 


tAuto Production (U.S.A.)..... 


fElectrical Output (K.W.H.)... 
§Steel Operations (% of Cap.).. 
Total Carloadings (cars)...... 


#Wholesale Commodity Price 


*+Crude Oil Output (bbls.)..... 
tMotor Fuel Stocks (bbls.)..... 
tGas & Fuel Oil Stocks (bbls.) 


{Bank Clearings, New York City 
Clearings, Outside N.Y.C. 


*7Bitum. Coal Output (tons)... 


Cotton Mill Activity Index.... 
F. W. Index of Ind’l Production 


7000 omitted. 


*Daily average. 


the beginning of the following week. 


#Journal of Commerce. 


Sugar, Raw (per Ib.) 


Federal Reserve Reports Aug. 21 


ee 


Member Banks, 101 Cities 


Total Loans ........ 


Total Commercial Loans....... 
Total Brokers’ Loans........... 
Other Loans for Securities..... 
U. S. Govt. Securities Held..... 


Reserve Credit Outstanding.... 
Total Money in Circulation.... 


Monthly 
Indicators 
U. S. Govt. Debt...... *$43,892 *$40,875 
Advertising Lineage: 
Monthly Magazines... 468,059 468,911 
Women’s Magazines.. 538,590 515,975 
Canadian Magazines.. 119,846 122,812 


Number of Vessels... 


276 113 
599,735 


Total Tonnage ...... 1,427 
Railroad Equipment Orders: 
168 118 
Passenger Cars ...... None 39 
Wreight Cars ........ 19,765 8,473 
tLead Stocks (net tons). 
tNew Financing ........ *$49.7 


*$ 
Short Sales (shares)... 479 


44.9 
481,599 
548 663,199 


Trade Papers (pages 9,039 8,322 
Radio Broadcast Sales: 
*3.06 
*0.24 *0.22 
Aviation Passenger Miles *101.9 *42.3 
§Chain Store Sales...... *$265.2 *$244.9 
Fluid Milk Sales: 
Daily Average (qts.) *6.6 *6.5 
Electrical Equipment: 
Ranges and Stoves.... 29,626 19,249 


Steel Ingot Output: 


Production (tons).... *5.6 *3.5 

Av. Rate of Activity.. 83.40% 52.47% 
Steel Scrap (tons) : 

Consumption ........ *3.5 “3.2 
Pig Iron Activity: 

Active Furnaces (No.) 182 118 

Production (net tons) *4.05 *2.64 
U.S. Refined Copper 

Movement (Ibs.) : 

Production .......... 79,523 57,719 

74,758 121,806 

316,543 490,419 

*Millions. 


*Corporate new issues only, 


Merrill, Lynch, E. A. Pierce & Cassatt. 


1940 Industrials R.R.s 
22.. 126.46 27.09 
23.. 125.34 26.81 
24.. 125.48 26.86 
26.. 125.71 26.85 
27.. 125.33 26.85 
28.. 126.87 27.21 
32 


Daily Dow-Jones Avera 
—SLOSING STOCK AVERAGES— Vol. 
15 


excludes refunding. 


tAt first of month. 
fAmerican Trucking Association (216 carri 


ges for Stocks and Bonds—Closing Prices 


of Sales —————_CHAR ACTER OF TRADING———____ Average 
: 65 N.Y.S.E. Issues No. No. of Total Un- New New 40 
Utilities Stocks (Shares) Traded Advanc’s Decl. ch’ng’d Highs Lows Bonds 
22.28 42.85 441,180 598 360 78 160 4 1 88.35 
22.00 42.44 294,460 563 113 304 146 2 1 88.09 
22.00 42.49 88,380 303 118 81 104 1 2 88.12 
22.00 42.54 161,740 433 142 137 154 0 2 88.22 
22.00 42.45 224,100 507 158 186 163 0 4 88.24 
22.22 42.97 381,570 610 396 87 127 4 2 88.46 


$4,300,000 
3,080,000 
1,050,000 
2,220,000 
2,620,000 
3,250,000 


Week Ended ————Week Endea- 
1940 1939 1940 —__ 1 
Eastern District 19% 
23,732 20,475 17,765 Baltimore & Ohio ............. 58,403 56,785 5 
2,571 2,606 2,355 Chesapeake & Ohio ........._: 36,884 35,315 set 
91.3 89.7 63.0 Delaware & Hudson 13,193 SAM 
761,002 743,121 683,906 Delaware, Lack’wana & West’rn sieges 14,928 rit 
78.6 77.8 74.5 Norfolk & Western’ 25,296 
3,508 3,519 1,691 New York, N. Haven & Hartford 21,213 20/578 
85,770 86,441 73,579 New York Central ............. 84,299 79,921 
151,952 150,804 152,706 New York, Chicago & St. Louis 16,380 16,323 151 
ug.17 Aug. 10 Aug. 19 Pennsylvania ..... 113,103 112,273 97.54 
$2,381 $2,604 $3,203 Pere Marquette ........//7277° 10,614 10 volt 
,074 8.93 
1,491 1,432 1,253 Western Maryland ...... 10,670 9.804 
His HEL Somthern 
: antic Coast Line ...... 13,102 
ard’s Reports. §As Louisville & Nashville 28,534 26,829 
eaboar 11,863 13,083 11'33 
Southern Ry. System ......... 34,746 35,408 aa 
18-75 18.75 16.25 Chicago & Great Western...... 4,934 5,148 5,168 
011 011 0.10% Chic., Milwaukee, St. Paul& Pac. 28/194 27,358 28,036 
0.0490 0.0475 00508 Chicago & North Western ..... 36,637 37,945 36.934 
0-0650 00650 0.0475 Great Northern ........ 29,474 26,750 95,985 
0.1957 0.1962 0.1660 Northern Pacific ..........2:.. 15,340 14,770 1448] 
“095 0.10 0.105 Central West District 
0720 0.0720 0.08 Atchison, Topeka & Santa Fe... 23,526 23,535 23,300 
. . . icago, Rock Islan acific 19,5 18,747 "394 
Chicago & Eastern Illinois..... 4,977 4,775 
0.0273 0.0262 0.0292 Western 6,136 5,496 
Aug.14 Aug. 23 24,032 33°41 
(000,000 omittea) Western Pacific ............... 4,462 4,524 483] 
$8,506 $8,178 Southwestern District 
455 4,461 3,937 Kansas City Southern.......... 3,930 3,550 3,558 
377 376 639 Missouri-Kansas-Texas ...... . 6,356 6,389 6.485 
473 46 518 Missouri Pacific ............... 21,004 20,086 20,189 
11,994 12,006 10,807 St. Louis-San Francisco ....... 10,795 10,789 10.111 
3,677 3,609 3,355 St. Louis-Southwestern ........ 4,113 3,805 4,052 
20,956 20,789 17,888 25% 6,452 6,176 6,744 
5,2 
273 27 489 Note: Freight carloadings reflect current Sectional business 
conditions. Loadings from the 15th to the 15th _ give a rough 
2,492 2,495 2,441 ‘indication of earnings for the current month. (Compiled from 
7,976 7,944 7,098 Association of American Railroads figures.) 
Monthly 
FINANCIAL WORLD’S INDUSTRIAL INDEX Indicators —ULy— 
(BASED ON F.W. MONTHLY INDEX FIGURES) 
280 420 (tons of 2,000 Ibs.) : 
260 PRODUCTION 400 57,661 43,198 
| tStocks on Hand...... 59,150 131,78 
Automobile Factory Sales: 
360 Cars and Trucks..... 357,939 260,507 
220 
f* Machine Tool Activity: : 
Z 200-——_ Gear Sales Index. 
180 3205 Spindles "hetive *21.91 
8 q > Silk Movement: 
160. 300 Zz I U. 8S. only) 24,155 39.673 
is Transit. .......... 22/900 98,600 
a R Activity (Ibs.): 
Z 120 260 Deliveries", 
tStocks of Yarn...... *11.4 326 
Crude Rubber(1 tons) : 
100 ORIES 240 ‘Consumption 
we 
220 Stocks on Hand...... 190,222 165,450 
Tobacco Production: 
Tob Ibs.) 926.2 
oe Outpu airs)... 
1932 ‘33 '34 ‘35 ‘36 '37 '39 FMAMJ JASOND: Output (units)... 7,266 4,619 
1940 Freight (tons) ..... 1,194,434 1,048 
Index Number ...... 133.75 113.55 


§25 chains and 2 small orders, compiled by 
ers in 38 states and District of Columbia). 
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BUSINESS AND FINANCIAL SUMMA 
= 
(c0 
Was 
Wal 
Way 
Wes 
W. 
Commodity Prices: 
Steel Billets, Pitts. (per ton)... = 
go Scrap Steel, Pitts. (per ton)... 
Copper, Electrolytic (per lb.).. = 
Rubber Sheets (per Ib.)...... Wes 
ay Hides, Light Native (per Ib.).. 
Gasoline, Dealer (per gal.).... 
gis Crude Oil, Mid-Cont. (per bbl.) West 
Wheat (per bushel) 
oy" Corn (per bushel) ............ West 
We 
: 
Ww. 
rots Investments, Except Govt. Bonds 
Total Net Demand Deposits.... 
ee Total Time Deposits........... 
ae Brokers’ Loans (N. Y. C.)...... 
pe Reserve System 3 
Nat’] Weeklies (lines) 
: 
Young 
Young 
Value 
Bond Sa Zonite 
N.Y.S.E. i 
a 
2 28 


oF 


q 
) 


a 


128 
131,18 


43,12 
131,78 


#22 


bmpiled 
olumbia 


OR 


YEAR EARNINGS AND DIVIDEND RECORD OF N.Y.S.E. COMMON STOCKS 


This is the final part of a complete series which has 
govered all common stocks listed on the New York 

Exchange. When considering the showing of any 
individusl stock in the 10-year average columns, it 
should be recognized that there are three basic types 
of issue: (1) business cycle stocks; (2) stable income 


PRESS OF 
OBRIEN. Inc 
NEW YORK, U. ow 


ership. §—Before depreciation and/or depletion. 


issues; and (3) long term trend stocks. Instructive 
commentary on this series is presented with the last 


installment on page 9 of this issue. 


Copies of the 


twenty-one pages comprising this series will be avail- 
able in book form for $1 per copy. Orders are now 
being accepted by the Financial World Book Shop. 


1934 


$2.53 
1.20 


g0.30 
0.30 
kD0.78 
None 
D0.43 
None 
h2.03 
1.00 


jD0.29 
0.40 


37.93 
7.00 


2.40 
1,33 
D0.92 
None 
2.15 
None 
0.21 
0.75 
D0.03 
None 
0.20 
None 
1.55 
0.40 
D0.73 
None 
D4.65 
None 
0.96 
0.65 


D2.24 
0.31 


1,87 
2.00 


D0.75 
None 


D1.09 
None 


VALUABLE FOR FUTURE REFERENCE 


$2.50 
1.20 


g1.23 
0.30 


k2.38 
None 
D0.34 
None 
h6.52 
2.50 
jD0.11 
0.40 
51.59 
7.00 


1.48 
1.00 


D0.91 
None 


5.03 
None 
0.30 
0.50 


4.53 
1.00 


0.98 
None 
1.63 
0.40 
2.12 
None 
3.12 
None 
0.72 
0.80 
D4.66 
None 
1.33 
1.55 
D0.43 
None 


D0.71 
None 


*In Receivership 


ION) 
(CONCLUS: 
Common Stock 1930 1931 1932 1933 
Cie... Earnings. ..$2.33 $3.28 $2.64 $2.16 
Washington Gas Dividend... 1.20 1.20 1.20 1.20 
Earnings...g1.13 g0.94 gD1.21 gD0.31 
Waukesha Dividend... 0.75 0.56 0.30 0.30 
Earnings...k1.64 kD3.71 kD3.66 kD4.98 
Wane Dividend... Not available ————— 
Eisenlohr ........ Earnings. ..D0.46 D0.68 D1.07 D0.77 
Webster : Dividend...None None None None 
& Snowdrift...Earnings...h2.79 h1.86 h1.38 h0.71 
Of Dividend... 2.00 2.00 1.25 0.625, 
Paper....Earnings.. .j2.51 j0.53 jD0.35 jD0.73 
& Dividend... 187% 1.80 0.75 0.40 
Elec. “A”’....Earnings...68.18 69.94 35.72 37.87 
aa Dividend... 7.00 7.00 7:00 7:00 
Supply...... Earnings... 1.27 0.95 0.84 1.85 
roe “er Dividend... 1.00 0.74 0.42 0.50 
Maryland Rwy...Earnings... 0.87 D0.92 D1.64 D1.03 
— Dividend...None None None None 
Westem Union .......----- Earnings... 9.03 5.72 D0.81 4.18 
Dividend... 8.00 8.00 2.50 None 
estinghouse Air Brake..Earnings... 2.05 1.01 0.46 D0.21 
b Dividend... 2.00 2.00 1.25 1.00 
Westinghouse El. & Mfg...Earnings... 4.46 D1.23 D3.44 D3.45 
Dividend... 5.00 3.87% 0.8714 None 
Weston Elec. Instrument.. Earnings... 3.14 0.32 D1.33 D0.59 
Dividend... 1.00 0.75 None None 
Westvaco Chlorine ........ Earnings... 2.52 1.79 0.80 1.09 
Dividend... 2.00 1.90 0.65 0.30 
Wheelmg & Lake Erie.... Earnings... 3.56 D2.05 D2.99 D1.13 
Dividend...None None None None 
Wheeling Steel ............ Earnings... 0.09 D14.51 D16.91 D8.02 
Dividend... 3.50 None None None 
White Dental .............. Earnings... 1.33 D1.96 D1.84 1.27 
Dividend... 1.40 0.95 0.10 0.20 
White Motor .............. Earnings...D0.59 D4.98 D5.79 D5.46 
Dividend... 2.00 0.50 5.00 None 
White Rock Min. Spring.. Earnings... 4.70 4.08 ° 1.81 
Dividend... 5.25 4.50 3.00 2.00 
White Sewing Machine.... Earnings...D1.29 D9.09 D10.97 D1.63 
Dividend...None None None None 
Wilcox Oi] & Gas.......... D1.13 D1.25 
tvidend...None one None None 
Willys-Overland ........... D2.50 
ividend... 0. one None peer 
.Earnings.. .j0.04 jD1.93 jD1.08 j0.49 
Dividend...None None None None 
Woodward Iron ......... D7.49 D5.69 
ividend... 2. one None None 
Earnings... 3.56 4.22 2.27 2.96 
Dividend... 2.40 4.40 2.40 2.40 
Worthington re Earnings... 5.31 D4.97 D8.78 D6.95 
Dividend...None None None None 
Wright Aeronautical ...... Earnings. ..D3.36 0.33 0.42 0.61 
Dividend...None None None None 
Wrigky, Wm, Jr.......... Earnings... 6.15 5.13 3.63 3.72 
Dividend... 4.00 3.75 3.50 3.00 
Yale & Towne ........ ...» Earnings...D0.61 D1.49 D1.60 0.07 
Dividend... 3.50 2.00 1.00 0.70 
Yellow Truck & 0.03 02.29 DO0.95 
ividend...None one one None 
Young Spring & Wire..... Earnings... 3.34 1.34 DO0.51 1.07 
; Dividend... 3.00 2.75 1.00 0.25 
Youngstown Sheet & Tube. Earnings... 5.17 D6.55 D11.75 D7.76 
r Dividend... 5.00 2.75 None None 
ividend...None one one one 
Products ..-Earnings... 0.89 1.14 0.69 0.45 
Dividend... 1.15 1.00 0.55 None 
— mos. to April 30. g—12 mos. to July 31. h—12 mos. to Aug. 31 
mse of recesy s. y 31. g. 31. 


j0.94 
None 


D4.25 
None 


3.31 
2.40 
D6.57 
None 
1.61 
None 
3.99 
3.50 
0.12 
0.60 
D0.90 
None 
2.09 
0.75 
D2.95 
None 
0.27 
0.16 
d0.10 
None 


D0.12 
None 


j1.08 
0.37% 


D1.80 
None 
3.22 
2.40 
D2.83 
None 
0.71 
None 
3.92 
3.50 
0.98 
0.60 
D0.24 
None 
4.44 
2.75 
0.65 
None 
0.26 
0.03 
d0.02 
None 


D0.18 
None 


j—12 mos. to Oct. 31. 


$1.73 
1.20 


g1.83 
0.85 


k4.58 
None 
D0.44 
None 
h4.40 
2.50 
j1.08 
0.40 
64.12 
7.00 


2.99 
2.08 


0.42 
None 
6.89 
2.00 
1.79 
1.871% 
5.73 
5.50 


1.22 
0.85 


1.39 
0.75 
7.33 
None 
4.71 
None 


1.36 
1.20 


1.09 
None 
1.43 
1.75 
0.21 
None 


D0.06 
None 


j1.06 
0.50 


2.34 
None 


3.36 
2.40 
D1.54 
None 
1.76 
1.00 
4.25 
4.00 


2.49 
1.00 


1.36 
None 


4.65 
3.25 


7.03 
None 


1.80 
0.90 


2.46 
None 


0.12 
None 


k—12 mos. to Nov. 30. D—Deficit. 


1937 
$1.81 
1.20 
g2.57 
1.25 


k5.65 
3.00 


DO0.56 
None 


h3.81 
3.50 


j2.14 
0.70 


54.05 
7.00 


3.29 
1.53 


0.59 
None 
3.18 
2.25 


2.01 
2.25 


7.53 
6.00 
2.10 
1.00 
1.46 
1.00 


8.02 
5.00 


4.03 
None 
1.30 
1.20 
0.11 
None 
1.34 
1.40 


0.26 
None 


0.24 
None 


0.14 
None 
j0.29 

0.50 

4.34 
None 

3.42 

2.40 

3.66 
None 


3.48 
2.00 


4.43 
4.25 


2.72 
1.00 


0.85 
None 


3.61 
2.25 


6.79 
3.25 


3.32 
2.00 


d3.87 
None 


0.17 
None 


$2.24 
1.20 


g1.13 
1.00 


k3.68 
2.50 
D0.46 
None 
h3.27 
2.50 
jD0.75 
0.30 
26.94 
7.00 
2.78 
1.15 
D1.94 
None 
D1.57 
None 
0.32 
1.01 


3.38 
2.50 


0.71 
0.50 


1.52 
1.00 


1.98 
None 
D2.44 
None 
D0.70 
0.90 
D2.92 
None 
0.58 
0.50 
0.15 
None 
0.52 
None 
DO0.71 
None 
jD0.96 
None 
1.97 
None 
2.95 
2.40 
D2.61 
None 
5.48 
2.00 


3.88 
3.75 


0.14 
0.60 
D0.16 
None 
D1.71 
None 
D0.89 
None 
0.07 
0.25 
d1.42 
None 


0.06 
None 


$2.52 
1.50 


g1.28 


k3.23 
1.50 


D0.06 
None 
hD2.90 
0.8714 
j0.18 
0.20 


42.06 
7.00 


4.22 
1.80 


0.14 
None 


1.32 
None 
0.87 
0.62% 
5.18 
3.50 


3.03 
1.00 


2.91 
1.85 


7.56 
4.00 


6.34 
None 
0.87 
0.60 
0.17 
None 
0.51 
0.50 


0.89° 
None 

0.77 
None 
D0.98 
None 


j0.63 


None — 


2.25 
None 


3.02 
2.40 
0.54 
None 
6.24 
2.00 
4.41 
4.25 
2.10 
0.75 
0.76 
None 
0.51 
None 
2.50 
None 
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Fan tasy 
and Fact 


El Dorado, even though legendary, is potent in its promise of 
fabulous wealth. A shibboleth of success, it has from time im- 
memorial been associated with material gain and the accumulation 


of riches. 


For corporations seeking to mold public opinion, The Financial 
World provides an ideal medium through which a golden harvest of 
good will or increased sales can be reaped. Because this publication 
is read by men who, themselves, speak with the voice of authority on 
questions of government, business and finance, it, in turn, possesses 


an incalculable power to influence. 


The messages of your company — relating to either products or 
policies—will become a highly effective part of your public relations 
program—when presented in The Financial World with all the skill 
and artistry of modern advertising technique. They will reach and 
favorably influence manufacturers and bankers, investors and bro- 
kers, government officials and key executives . . . at a cost which 


will prove negligible when appraised in terms of tangible results. 


An A.B.C. Publication 
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